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Abstract  This study aims to determine the factors that influence the allocation of the capital expenditure in the District / City of North
Sumatra and Aceh. This study has a sample of 36 districts /cities in North Sumatra and Aceh from 2012-2015. Sample selection is
done by purposive sampling method. The data used in this research is secondary data, reports on realization of the Budget
Revenue and Expenditure published through the website www.depkeu.djpk.go.id and www.sumut.bps.go.id. The analysis model
used is multiple linear regressions with Ordinary Least Square method is carried out with the aid of a computer program EViews
version 7.0. The results of this study indicate that all independent variables, namely the Local Revenue and the General Allocation
Fund simultaneously significant effect on Capital Expenditure. Partially General Allocation Fund positive and significant impact on
Capital Expenditure but local revenue was not positive and significant impact on Capital Expenditure. Economic growth is not fully
able to moderate (strengthen / weaken) the relationship between the Local Revenue and the General Allocation Fund to the Capital
Expenditure Government of Regency/City in the province of North Sumatra and Aceh province in 2012-2015.
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1. Introduction

National Development is an effort implemented by all components of the nation in order to achieve the goals of the state,
among others, to create prosperity community. One way to ensure the benefits of development are acceptable to all parties
is through efforts to empower the potential of regional human resources local, through regional autonomy. One of the
manifestations of the implementation of regional autonomy is the implementation of decentralization, where to the assigned
areas of affairs, duties and authority to organize and manage own government affairs and interests of the local community
by staying guided on legislation. Through decentralization is expected the ability of the government areas for development
management to be more agile, accurate, and precise. Affairs government which is submitted or distributed to the area is
accompanied also by transfer or financial transfers manifested in financial relations between the center and area. One form
of central and regional financial relation is the Special Allocation Fund (DAK), whereby funds sourced from APBN revenues
are allocated/transferred to area to finance special activities which are regional affairs and constitute national priorities, so
as to help reduce the cost burden of special activities must be borne by the local government. In accordance with the basic
law of the Republic of Indonesia Year 1945, the local government authority to control and manage their own affairs
according to the principle of autonomy and duty of assistance. Granting broad autonomy to the regions directed to
accelerate the realization of public welfare by improving services, empowerment and community participation (Rasdianto et
al., 2014). In addition, through the broad autonomy, the region is expected to improve competitiveness with due regard to
the principles of democracy, equality, justice, privilege and specificity and the potential and diversity of the regions in the
system of the Unitary Republic of Indonesia. Implementation of regional autonomy of local government provides the
opportunity to further develop the potential of the area, the authority to manage the resources of the region efficiently and
effectively, and improve financial performance area. This policy is a challenge and an opportunity for local governments to
take care of the household and their own areas. As well as the central government, regional financial arrangements at the
local government level are also regulated by dividing it into a general arrangement and special arrangements. Included in
the general arrangement is the budget. While inventory and capital of a region separated as a special arrangement. Both
are an important element in the financial area.

According to Law No. 32 of 2004, local revenue is a source of local government revenue derived from the region itself
based capabilities. PAD consists of local taxes, levies; results separated areas of wealth management and other legitimate
income. PAD is the main source of revenue for an area. PAD aims to provide flexibility to the regions in optimizing the
potential of regional funding itself in the implementation of regional autonomy as the realization of the principle of
decentralization. The increase in revenue is expected to encourage an increase in capital expenditure areas so that local
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governments are able to provide good quality public services. High economic growth encouraged local governments to
conduct regional development are realized in the form of provision of facilities, infrastructure and infrastructure devoted to
the public interest. Andaiyani (2013) states that the area needs for facilities and infrastructure, both for the smooth
implementation of the tasks for the government and public facilities affects the magnitude of their spending.

The problem faced by local governments in public sector organizations is the budget allocation. The allocation of the budget
is the amount of funds allocated to each local government programs. With limited resources, local governments should be
able to allocate the revenues received for the shopping area that is productive. Shopping areas are approximate
expenditure burden the area allocated in a fair and equitable so that the relative can be enjoyed by all communities without
discrimination, particularly in the provision of public services (Kawedar et al., 2008). Shopping areas are grouped into two
types, namely indirect expenditures and direct spending. Indirect expenditures include personnel expenses, interest
expenditure, subsidies, grants expenditure, social assistance spending, spending for the results to the provincial /district
and village administrations, unexpected expenditures (Nurzaimah et al., 2016). While the direct expenditure covers
personnel expenditures, spending on goods and services, Capital expenditures (Central Bureau of Statistics, 2010).

During this time the allocation of local budget is more widely used for routine expenditure considered less productive so that
people do not feel the direct allocation of shopping areas. Utilization of spending should be allocated for productive things
that spur economic movements and improve public services such as building, infrastructure, equipment and other fixed
assets. If this is done, the level of public confidence in the local government will be increased as well as regional
development goes according to local government programs. Of phenomena, namely the imbalance of financial structure
and capital expenditure are yet to be implemented for the growth of public welfare, because a larger local government
allocate resources to finance recurrent expenditure acceptance relatively consumptive. Management of regional spending,
especially capital spending has not fully oriented public sector, one of which is caused by the expenditure management and
allocation geared to the interests of certain groups. See previous studies conducted by Malau (2013) which examines the
"Influence of Regional Income and General Allocation Fund and Special Allocation Fund to the Economic Growth with
Capital expenditures as variables moderating, research results stated that the PAD, DAU and DAK simultaneously affect
significant to the Economic Growth and Capital Expenditure variable is not moderating variables. Research by Sugiarti and
Supadmi (2014), which examines the "Influence of PAD, DAU and the remaining budget on Capital Expenditure to
Economic Growth as a variable Moderation", the study suggests that the PAD, DAU and Silpa positive significant effect on
Shopping capital and Economic Growth able to moderate PAD and DAU variable, but are not able to moderate the variable
SILPA on capital spending.

2. Literature review
2.1. Fund balance

The financial balance between the Central Government and the Regional Government is a fair, proportional, democratic,
transparent and efficient system of financing in the context of funding the implementation of decentralization, taking into
account the potential, conditions and needs of the region, and the amount of funding for the implementation of
Deconcentration and Co-Administration Tasks. Fiscal Balance between the Government and the Regional Government is
an integral part of the State Finance system, and is intended to regulate the funding system of central government authority
submitted, delegated and assigned to the Region (Yahya et al., 2017). Balancing Funds are funds sourced from APBN
revenues allocated to the Region to fund the needs of the Region in the context of implementing Decentralization.
Balancing Funds in addition to being intended to assist the Region in funding its authority, also aims to reduce the
inequality of government funding sources between the Central and Regional Governments and to reduce the interregional
government funding gap (Muda et al., 2015). The funding embraces the principle of money follows function, which implies
that funding follows the governmental functions that are the responsibility and responsibility of each level of government.
Balancing Fund is a Regional funding sourced from APBN consisting of DBH, General Allocation Fund (DAU), and Special
Allocation Fund (DAK). These three components of the Balancing Fund are a fund transfer system from the central
Government and are a unified whole.

2.2. Profit Sharing Fund (DBH)

DBH is a fund sourced from APBN that is distributed to the regions based on certain percentage figures with due attention
to the potential of producing regions. Basically, besides intended to create equal distribution of regional income, DBH also
aims to provide justice for the region over its potential. In this case, although income from state taxes and revenues related
to natural resources (SDA) is the authority of the central government to collect it, but as a producing region, local
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governments are also entitled to get a share of revenue from the potential of the region. Revenue Sharing Funds sourced
from state taxes, including:

(a) Land and Building Tax (PBB);

(b) Acquisition of Land and Building Rights (BPHTB); and

(c) Income Tax (PPh) Article 25 and Article 29 Individual Individual Taxpayer and Income Tax Article 21.
While Revenue Sharing Fund that comes from natural resources, including:

a) the Forestry Sector;

b) the general Mining Sector;

¢) Fisheries Sector;
d

e) Natural gas mining sector; and

(
(b)
(c)
(d) Petroleum Mining Sector;
(e)
(

f) The geothermal mining sector.

The large proportion of revenue-sharing funds between the central government and local governments depends on the type
of income. Similarly, between provincial and district / municipality governments the proportion is uneven for every type of
income. Sometimes the Central Government gets a larger proportion of revenue share than the Local Government, such
as: Income derived from Income Tax (PPh), but the Central Government may also receive a smaller proportion than the
proportion of revenue share to the Regional Government, such as: Revenue sourced from Land and Building Tax Receipts
(PBB). The division of this proportion depends on the involvement of the Regional Government in collecting and impacting
on the local community.

2.3. General Allocation Fund (DAU)

The General Allocation Fund (DAU) is a fund sourced from APBN that aims at equal distribution of financial capacity among
regions or reduces the inequality of inter-regional financial capability through the application of certain formulas. DAU of an
area is determined by the basic allocation and the size of the fiscal gap of an area. The basic allocation is calculated based
on the amount of salaries of local civil servants (regional civil servants) in the area concerned. While the fiscal gap is the
difference between the needs of the region (fiscal need) and the potential area (fiscal capacity). Regional needs are the
need for regional financing to perform basic public service functions reflected in the size of the region, geographic state,
population, level of health and welfare of the people in the regions, and the level of income of local communities. While the
fiscal capacity is reflected from the Original Revenue (Muda et al., 2015), Tax Sharing Funds, and Natural Resources.

DAU allocations for regions with large fiscal potential but small fiscal needs will earn relatively small DAU allocations. In
contrast, regions with little fiscal potential, but their large fiscal needs will obtain relatively large DAU allocations, which
implicitly, the principle confirms the functioning of DAU as a factor of equalization of fiscal capacity. Similarly, when
compared to the basic allocation, an area with a fiscal gap equal to zero receives DAU of the basic allocation. Areas that
have a negative fiscal value and negative value less than the basic allocation receive DAU amounting to basic allocation
after deducting the fiscal gap value. Whereas areas with negative fiscal gap and negative values are equal to or greater
than the basic allocations do not receive DAU. The central government is tasked with formulating the formula and
calculating DAU based on data to calculate fiscal needs and fiscal capacity obtained from BPS and/or government
agencies authorized to issue reliable data. Meanwhile, the total amount of DAU is set at least 26% (twenty six percent) of
Net Domestic Revenue specified in the APBN.

2.4. Special Allocation Fund (DAK)

The Special Allocation Fund (Dana Alokasi Khusus, DAK) is a fund sourced from APBN that is intended to help finance
special activities in certain areas which are regional affairs and in accordance with national priorities, in particular to finance
the needs of basic public service facilities and infrastructure that have not reached a certain standard or to encourage the
acceleration of regional development. The central government sets DAK criteria covering general criteria, specific criteria,
and technical criteria. General criteria are set by considering the ability of Regional Finance in APBD. Specific criteria are
established by observing the laws and characteristics of the Region. While the technical criteria set by the technical ministry
program /activity implementer. In contrast to DBH and DAU receiving areas, DAK receiving areas are required to provide a
Companion Fund of at least 10% (ten percent) of the DAK allocation. The companion funds should be budgeted in the
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APBD at the same time as the DAK budgeted in APBN. However, for regions with certain fiscal capabilities or areas where
the difference between APBD and APBD is equal to 0 (zero) or negative, it is not compulsory to provide such a Fund.

2.5. Miscellaneous Revenues

Other groups of legitimate local revenue divided by type of income may include: Grants derived from the government, other
regional governments, domestic private entities/institutions/organizations, non-binding private groups/individuals, and
foreign institutions; Emergency Funds from the central government in national disasters and/or extraordinary events that
cannot be addressed by regions using APBD sources. Adjustment funds and special autonomy funds set by the
government; Provision of tax revenue sharing from province to regency/city; Financial assistance from the province or from
other local governments. Regional revenue components that include Local Own Revenues (PAD), Balancing Funds, and
Other Legal Revenues, each year must be budgeted and included in the APBD of each Local Government together with the
regional budget and expenditure. All funding in the APBD is categorized as a decentralization fund. As with the
deconcentration fund and/or co-administration fund. Governmental affairs that are central government affairs and cannot be
decentralized include: foreign affairs, defense, security, yustisi, monetary and fiscal affairs as well as religion. In carrying
out government affairs the Central Government shall organize itself or may delegate some of the governmental affairs to
the central government or the Central Government's representative in the region or may assign to the local government
and/or village government. The delegation of government authority by the Central Government to the Governor as
representative of the central government and/or to a vertical institution in a particular region is called Deconcentration
(Yahya et al., 2017; Tarmizi et al., 2017; Badaruddin et al., 2017). While assignments from the Central Government to local
governments and/or villages, from provincial governments to districts/cities and/or villages, and from district/city
governments to villages to perform certain tasks are called co-administration tasks. The implementation of the
deconcentration and co-administration is funded by the central government or budgeted in the APBN on the relevant
ministerial budget post, so that although the implementation of the affairs is delegated or submitted to the local government,
the funding of its implementation cannot be budgeted in the APBD. This is what distinguishes decentralization funds with
deconcentration funds and co-administration funds. As a consequence of this funding system, if there are more budgetary
remnants and/or cash balances from deconcentration and co-administration funds, the remainder and/or cash balance must
be deposited back into the State General Treasury account, and if in the case of deconcentration and co-administration
duties result in receipt, then such receipt shall constitute APBN revenue and shall be deposited into the State General
Treasury Account in accordance with the laws and regulations. Neither does the relation with the goods obtained for the
execution of such activities. If the goods obtained from decentralization funds, directly become the property of the region.
Goods obtained from deconcentration and co-administration funds are state property. However, there is no possibility of the
state property being granted to the Regions, so that if the state-owned goods have been granted to the Region then it shall
be administered and administered by the local government, whereas if the state-owned goods are not granted to the
Region, shall be managed and administered by the ministry the state/institution providing the transfer of authority or co-
administration, even if the goods are located or used by the local government.

3. Methodology of research

In gathering research data do technical documentation that the secondary data collection techniques related to the study
namely the Regional Budget. The time period for the independent variables and the dependent variable is the period 2010 -
2015. The research data was obtained via the Internet by way of downloading through the Financial Information System
site Republic Indonesia www.depkeu.djpk.go.id. Methods of data analysis used in this study are the method of statistical
analysis using software Eviews. This study uses econometric analysis tool, which is regressing variables that exist with
OLS (Ordinary Least Square) using EViews application assistance. Data analysis techniques used in this research is test
descriptive statistical analysis, hypothesis testing consisting of coefficient determination test, partial test (t-test) and a
simultaneous test (F-test); and classical assumption test consisting of normality test, multicollinearity, heteroscedasticity
test and autocorrelation test. This study is based on research associative. The population of this research is all
regencies/cities located in North Sumatra province 33 districts/municipalities and the Province of Aceh by the number of 23
districts/cities. The sample used in this study was taken by using purposive sampling technique. Consideration conducted
by researchers in the sample with the following criteria:

1. District/City Budgets publish its budget consistently from year 2012 to 2015.

2. regencies/cities that are not divided and not division in the period of 2012-2015.
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4. Results and discussions

4.1 Descriptive Statistics Analysis

Based on the analysis of descriptive statistics obtained a description of the sample as follows:

Table 1. Descriptive Statistics of PAD, DAU, BM, and PE

BM DAU PAD PE
Mean 16041.12 105696.9 46230.34 6.673231
Maximum 1201667. 1528725. 1758788. 30.41037
Minimum 46.74600 225.2570 6.634000 1.072600
Std. Dev. 134169.6 353616.0 263586.3 4.694933
Observations 144 144 144 144

Source: Data processed (2017).

Based on Table 1, know the value of BM. The minimum is 46 746 and the value of BM. Maximum 1201667. While the
average and standard deviation of BM. is 16041.12 and 134169.6. Unknown PAD minimum value is 6,634 and the
maximum value of PAD 1758788. Meanwhile, the average and standard deviation of PAD is 46230.34 and 263586.3.
Unknown value is the minimum DAU 225 257 and a maximum value of 1528725. While the average and standard deviation
of the DAU is 105696.9 and 353616.0. Unknown value was 1.0726 and the minimum PE maximum value of 30.41037.
While the average and standard deviation of the PE is 6.673231 and 4.694933.

4.2. Classical Assumption Test
4.2.1. Normality Test

In this study, test for normality of the residuals using the Jarque-Bera test (J-B). In this study, the significance level used a =
0.05. Basis for decision making is look at the numbers of statistical probability J-B, with the following provisions. If the value
of the probability p = 0.05, then the normality assumption is met. If the probability of <0.05 (Muda et al., 2014, Dalimunthe
et al., 2016; Sirojuzilam et al. 2016; Handoko et al., 2017; Marhayanie et al., 2017; Yahya et al., 2017), then the normality
assumption is not met.

20

Series: Residuals
Sample 1 144
16 o Observations 144
* ] Mean 3.23e-16
12 | | | | Median 0.002968
Maximum 0.375779
Minimum -0.374219
s | Std. Dev. 0.113463
Skewness -0.332588
Kurtosis 3.678849
44 1 Jarque-Bera  5.419768
Probability 0.066545
0"_“‘\“‘\“‘\‘ ‘\“‘\“’—‘\
-0.3 -0.2 -0.1 0.0 0.1 0.2 0.3 0.4

Source: Eviews 7 software Sports

Figure 1. Normality Test

Note that based on Figure 1, known statistical probability value of A-B is 0.066545. Because the value of the probability p,
i.e., 0.66545, is greater than the significance level, namely 0.05. This means that the normality assumption is met.

4.2.2. Test Multicollinearity

In this study, multicollinearity can be seen from the correlation between variables contained in the correlation matrix
(Ghozali, 2013; Muda and Rafki, 2014; Lubis et al., 2016; Azlina et al., 2017; Sadalia et al., 2017; Nurlina et al., 2017).
Muda (2017) states "if between independent variables there is a high correlation, ie above 0.9, then this is an indication of
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multicolinearity." Multicollinearity test results are presented in Table. 2. Based on Table 2, it can be seen that the correlation
between the PAD and DAU 0.59737, 0.265506 between the PAD and PE, and between the DAU and PE 0.192713.
Multikolinearitas test results in Table 2 it can be concluded that there are no symptoms of multicollinearity between
independent variables. This is because the value of the correlation between the independent variables of not more than 0.9
(Ghozali, 2013: 105).

Table 2. Correlation Matrix Test Multicollinearity

PAD DAU PE
PAD 1.000000 0.597370 0.265506
DAU 0.597370 1.000000 0.192713
PE 0.265506 0.192713 1.000000

Source: Sports Software Eviews 7 (2017).

4.2.3. Test of autocorrelation

Assumptions about the independence of the residual (non-autocorrelation) can be tested using the Durbin-Watson test
(Mahdaleta et al., 2015; Suriadi et al, 2015). Statistical value of the Durbin-Watson test ranges between 0 and 4.
Nurzaimah et al. (2016) states as follows. "Specifically, it (Durbin-Watson) whether adjacent residuals tests are correlated.
The test statistic can vary between 0 and 4 with a value of 2 meaning that the residuals are uncorrelated ". Statistical value
of the Durbin-Watson test are smaller than 1 or greater than 3 is indicated autocorrelation. Nasir et al. (2017) states as
follows. "The size of the Durbin-Watson statistic depends upon the number of predictors in the models and the number of
observations. For accuracy, you should look up the exact values acceptable in Durbin and Watson's (1951) original paper.
As very conservative rule of thumb, values less than 1 or greater than 3 are definitely cause for concern; however, values
closer to 2 may still be problematic Depending on your sample and model ".

Table 3. Autocorrelation test the Durbin-Watson Test

Log likelihood ~ 109.5586 Hannan-Quinn criter. -1.454840
Durbin-Watson stat 1.226528

Source: Sports Software Eviews 7 (2017).

Based on Table 3, the value of the Durbin-Watson statistic is 1.226528. Note that since the value of the Durbin-Watson
statistic lies between 1 and 3, i.e. 1 < 1.22658 < 3, then the assumption of non-autocorrelation met. In other words, no
symptoms of high autocorrelation in the residuals.

4.2.4. Test Heteroskidastity

Detection of the presence or absence of heteroscedasticity can be done by testing Glejser (Gujarati, 2003; Gio and Elly;
2015, Nurlina et al., 2017). The following test results Glejser.

Table 4. Heteroskedasticity Test

Heteroskedasticity Test: Glejser

Test Equation:
Dependent Variable: ARESID

Variable Coefficient Std. Error t-Statistic Prob.
C -0.039718 0.042231 -0.940492 0.3486
X1 0.031833 0.019544 1.628815 0.1056
X2 0.024521 0.022772 1.076800 0.2834

Source: Sports Software Eviews 7 (2017).
Based on the test results Glejser in Table 4, note:

o Value Prob. PAD of Glejser test is 0.1056> 0.05, then there is no heteroscedasticity.
o Value Prob. DAU from Glejser test is 0.2834> 0.05, then there is no heteroscedasticity.

34



Academic Journal of Economic Studies

Vol. 4 (1), pp. 29-39, © 2018 AJES

4.3. Hypothesis Testing

In hypothesis testing, analysis will be done coefficient of determination, the effect of simultaneous testing (test F), and
testing the effect of partial (t test). The values of the statistical coefficient of determination, F test and t test is presented in
Table 5.

Table 5. Value statistics of the coefficient of determination, F test and t test

Dependent Variable: Y
Method: Least Squares
Date: 02/28/17 Time: 08:18
Sample: 1 144

Included observations: 144

Variable Coefficient Std. Error t-Statistic Prob.
X1 0.056514 0.032612 1.732890 0.0853
X2 0.125144 0.037999 3.293347 0.0013
C 1.811440 0.070471 25.70484 0.0000
R-squared 0.236194  Mean dependent var 2.249945
Adjusted R-squared 0.225360  S.D. dependent var 0.129826
S.E. of regression 0.114265  Akaike info criterion -1.479981
Sum squared resid 1.840963  Schwarz criterion -1.418110
Log likelihood 109.5586  Hannan-Quinn criter. -1.454840
F-statistic 21.80088  Durbin-Watson stat 1.226528
Prob(F-statistic) 0.000000

Source: Sports Software Eviews 7 (2017).

4.3.1 Analysis of Coefficient of Determination

Based on Table 5, note the value of the coefficient of determination (R-squared) equal to R * 2 = 0.2361. This value can be
defined PAD and DAU able to influence/explain BM simultaneously or together amounted to 23.61%, while the remaining
76.39% influenced by other factors.

4.3.2 Simultaneous Effect Significance test (test F)

F test aims to test the effect of independent variables together or simultaneously to the dependent variable. Based on Table
5, note the value of Prob. (F-statistics), i.e. 0.000 <0.05 (Dalimunthe et al., 2016; Nurzaimah et al., 2016 and Marhayanie et
al., 2017)), it can be concluded that all independent variables, namely PAD and DAU, simultaneously, have a significant
effect on the variable BM.

4.3.3 Regression Equations and Significance Effect of Partial (t test)
Based on Table 5, obtained the following regression equation.

Y =1.811+0,0565X_1+0,125X_2 +e

Based on Table 5, note:

The regression coefficient of PAD is 0.0565, which is positive. This value can be interpreted PAD positive effect on BM. 1.
Know the value of probability (Prob.) From the PAD, which is 0.085302> 0.05, then the variable PAD had no significant
effect (statistical) against BM. The value of the regression coefficient was 0.125 DAU, which is positive. This value can be
interpreted DAU positive effect on BM. Unknown probability value (Prob.) Of DAU, i.e. 0.0013 <0.05, then the variable DAU
significant effect (statistical) against BM.

4.4 Significance of PE in relation Moderate PAD, DAU, against PE

Ghozali (2013) states "there are three ways to test regression with variable moderating, namely: (1) interaction test, (2) test
of absolute difference value, and (3) residual test. In this study used residual test. The residual test is used because in the
interaction test and the test of absolute difference value has a tendency to occur high multikolinearitas between
independent variables and this will violate the classical assumption in ordinary least square regression (OLS) (Ghozali,

35



Academic Journal of Economic Studies

Vol. 4 (1), pp. 29-39, © 2018 AJES

2013, (Khaldun and Muda, 2014; Radianto et al., 2014; Lutfi et al., 2016; Erlina et al., 2017; Hasan et al., 2017). To
overcome this multicollinearity, then developed another method called residual test".

Table 6. Significance of PE in Moderating association between PAD, DAU, against BM

Dependent Variable: MODERASI
Method: Least Squares

Date: 02/28/17 Time: 08:21
Sample: 1 144

Included observations: 144

Variable Coefficient Std. Error t-Statistic Prob.

Y 0.078816 0.112247 0.702170  0.4837
C -0.012792 0.252966 -0.050570  0.9597

Source: Sports Software Eviews 7 (2017).

Based on Table 6, the following equation moderation.
| E|=-0.0127 +0,0788Y (1)

In testing the approach of moderation with residual test, a variable is said to be moderate if the independent variable
dependent variable regression coefficient is negative and significant (Ghozali, 2013). Note that the regression coefficient of
Y is positive (0.001> 0, i.e., positive). This means that the PE was not significant in relation moderate PAD, DAU to BM.

5. Conclusions and recommendations
5.1. Conclusions

This study was conducted to test whether the effect on local revenue and general allocation fund allocation of capital
expenditures made by the district/city of North Sumatra and Aceh either partially or simultaneously, as well as test whether
a moderator variable for economic growth affect the interaction of regional revenue and General Allocation fund to capital
expenditures. The research sample as many as 36 districts/cities in North Sumatra and Aceh in 2012-2015. Samples were
selected by purposive sampling method. Based on research, there are some things that can be inferred, among others: All
independent variables, namely PAD and DAU, simultaneously, have a significant effect on the variable BM or together
amounted to 23.61%, while the remaining 76.39% influenced by other factors. Local Revenue positive effect but not
significant effect on capital spending as it is known regression coefficient of PAD is 0.0565 and a probability value (Prob.)
From the PAD 0.0853>0.05. General Allocation Fund has a significant positive effect on capital spending as it is known
from DAU the regression coefficient is 0.125 and the value of probability (Prob.) From the DAU 0.0013<0.05. Local
Revenue and the General Allocation Fund simultaneously significant effect on capital spending against the Government of
North Sumatra and Aceh as indicated by the value of Prob. (F-statistic), which is 0.000 <0.05.

Economic growth is not fully able to moderate (strengthen/weaken) the relationship between PAD and DAU with
Government Capital Expenditure Regency/City in the province of North Sumatra and Aceh Province tahun2012-2015.

5.2. Suggestions
Based on the analysis of this study, researchers suggest:

1. For local government is expected to be more effective in managing local revenue and general allocation funds so that
the province increased capital expenditures which will then improve the allocation of capital expenditure area.

2. For further research suggested that more decision multiply the number of variables, period, and samples to be used, so
that multiple samples will be obtained and more accurate results.
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