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Abstract  This research study aims to get information about the company monitoring analysis in manufacturing sector of Indonesia Stock
Exchange. The sample used in the study was Indonesia Stock Exchange Manufacturers that were consisted of 100 respondents in
5 years observation. Probability sampling method and proportionate stratified random sampling, Statif, technique was employed in
the study. The analysis model used in the study was SEM (Structural Equation Model) analysis, with partial least square alternative
method by using SmartPLS software. The study found that simultaneously, monitoring and the quality of external auditor have
significant effect on the quality of the market-based financial report. Whereas partially, monitoring has significant effect on the
quality of the market-based financial report and the quality of external auditor does not have significant effect on the quality of the
market-based financial report.
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1. Introduction

Johnson et al., (2002) stated that the quality of financial report becomes the interesting issue because financial report is the
communication facility of financial information to the external users. The use of the financial report is to assess the
economic performance and the condition of the company’s business in monitoring the management’s behavior in making
economical decision (Reeve, 2005). Even further, Ball and Brown (1968) stated that the information of financial report is the
crucial element for investors and entrepreneurs/ businessmen as the tool in making decision. In Indonesia, financial report
is viewed as crucial problem that has to be noticed by the user of the financial report because the accounting information
contained will indicate whether the economic performance in the company that affects the investor is good or not. Financial
report presentation by the manager of the company to the investor is as the information for the investor to hopefully be able
to differ the high-quality company and low-quality company. Starting from the point that quality financial report is important,
with the agency theory that the company work performance is influenced by the conflict of interest between the agent and
the owner of the company, in which every party makes effort to achieve or maintain the desired wealth. The empirical fact
of financial report quality of the company can be seen from the audit’s opinion result on the company’s financial report. In
Indonesia Stock Exchange, the audit’s opinion, besides being reasonable, without exception, there are still many financial
reports of the company in Indonesia Stock Exchange that do not meet the report standard. Capital Market Authority
Republic of Indonesia (BAPEPAM)/ Investment supervisory board shows the rise of publicized law cases showing the
seriousness of fraud in financial report which can be seen in Figure 1.
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Figure 1. The Offence Development of Company Registered in Indonesia Stock Exchange

162


mailto:nasser.dis2016@gmail.com

Academic Journal of Economic Studies

Vol. 4 (4), pp. 162-175, © 2018 AJES

Figure 1 shows the development of the offence case that continuously rising from year to year. There were 130 cases in
2010, 178 cases in 2011, 196 cases in 2012, 202 cases in 2013, and 211 cases in 2014. According to Warsono et al.
(2009), the reason of those cases, generally, was the failure of the company’s divisions that function to select the method
for the accounting record. According to Fanani (2008), there are two factors that have effect on the quality of financial
report, including internal and external company monitoring. The first factor is in the company itself which is called firm
characteristics. Hassan and Bello (2013) stated that one of factors that come inside the company is company monitoring
(the board of directors’ composition, institution ownership). The second, it is the factor that comes from outside the
company. It is about how far the information of the financial report is responded by the users. The quality information is able
to rise the users’ believe, as the auditor’s quality (Gul et al., 20013; Cohen, 2003; Francis et al., 2004; Francis et al., 2005;
Muda, 2017). Christiani et al. (2014) stated that the good quality audit is the external auditor’s quality which is about the
measurement of public accountant office and the audit's specialization.

The term of financial report quality is still diverse. However, basically, it can be viewed from two viewpoints. The first
viewpoint is the characteristics of the financial report itself (Fanani, 2008; Erlina et al., 2018; Sari et al., 2018; Sadalia et al.,
2018 and Fannai et al., 2009). In quality financial report, Lev and Thagarajan (1993); Chen and Jaggi (2007); Francis et al.
(2004) explained the current year's profit can explain the upcoming year's profit, including persistence, profit even
distribution, and predictability. Schipper, (2004), in Fanani, (2008), Fannai et al., (2009) and Geert and van Beest (2013)
stated that the quality of financial report by the first viewpoint is called accounting-based attribute. Whereas Feng et al.
(2014) said this proxy (persistence, profit even distribution, and predictability) is called accounting-based term.

The second viewpoint is the financial report quality in relation with the capital market performance in the form of rewards, so
that the relationship between the company’s profit and the rewards indicates the financial report high information (Ayres,
1994; Lubis et al., 2016 and Muda et al., 2017), that is relevance, punctuality, and conservatism. This view is known as
Dechow and Dichev model or DD model (Dechow and Dichev, 2002 and Cohen, 2003). According to Schipper, (2004), in
Fanani, (2008), Fannai et al., (2009), and Geert and van Beest (2013), the financial report quality with the secod viewpoint
is called as the market-based attribute. Whereas Feng et al, (2014) stated that this proxy (relevance, punctuality, and
conservatism) is called the market-based term. This study used financial report quality with market and accoiunting based
term [Schipper (2004), in Fanani (2008); Fannai et al. (2009), Geert and van Beest (2013) dan Feng et al. (2014)]. Based
on such background, this study discusses the diverse determinant of financial report quality that is seen from the company
monitoring either inside the company or outside the company, and the market and accounting based financial report quality
as the measurement of financial report quality as the implementation of opportunistic theory, agency theory, and contract
theory. The object of the study is manufacturing company registered in Indonesia Stock Exchange or in Indonesian, Bursa
Efek Indonesia (BEI). This is because the manufacturing company in Indonesia is the company with the highest growth in
ASEAN (BPS, 2013). This study used structural equation modeling instrument and partial least square alternative method
with SmartPLS software, which is able to analyze several indicators simultaneously with panel data.

2. Literature review

Every variable in the study was supported by several theories that were formulated by previous researcher as the
connecting theory on the variables. This study used agency theory, the theory that explains the relation between
contractual agency and principal agency (Jensen and Meckling, 1976). In this study, the agency theory was used to relate
the monitoring variable and the market and accounting-based financial report quality. Agency theory forms a company as
the defining factor of the quality document, profit, and independent membership of the council and the institutional stock
ownership that is bigger and able to limit the manager’s behavior that has positive relation with the good quality financial
report (Farber, 2005). The theory that relates the external auditor quality and the financial report quality is also linked by the
agency theory, in which conflict between the agency and the principal exists because of the imbalanced information so that
another party, which is the external auditor, is needed to balance the information (Jensen and Meckeling, 1976).

3. Methodology of research
3.1. Data Source Type

The type of data used in the study was secondary data. The data source was from the internet, from http://www.idx.co.id/ in
a form of financial reports of manufaturers that were published.

3.2. Research Population and Sample

The population on the study was target population in manufacturing companies that were registered in Indonesia Stock
Exchange starting from 2011 until 2015. Those companies provided the data about monitoring, external auditor quality, and
financial report quality. There were 132 companies. The method in taking the sample was probability sampling. The amount
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of the sample of this research was based on slovin formula (Umar 2005; Mahdaleta et al., 2016; Dilham et al., 2018;
Sofiyah et al., 2018; Kesuma et al., 2018). There were 100 companies taken as the sample. Proportioate stratified random
sampling, based on Ferdinand (2014), is used to obtain the number of sample that was taken based on each part of it and
defined again by using this following formula:

clazs population

n = total number of population x defined number of sample.

3.3. Operational Definition and Variable Measurement Method

a. Operational Definition

Table 1. Operational Definition of Research Variables

Name/Variable Type
Independent Variable
Market-Based Financial
Report Quality (Fanani
et al,. 2009)
Indicators
1.Relevance
(Fanani et al,. 2009;
Muda and Dharsuky,
2015; Erlina et al,
2017; Eriadi et al., 2018
and Tambunan et al.,
2018)

2.Punctuality
(Fanani et al,. 2009)

3.Conservatism

(Fanani et al,. 2009;
Maksum et al., 2014;
Nurzaimah et al., 2016)
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Variable Definition Indicator Scale
Representation of the accuracy of the financial
report with market-based measurement, how Unobserved Ratio
far the financial information is responded by the
market
The result of the financial report information Negative value of adjusted R2 from the
may affect the user and use the estimated data  following equation
for five years RET;t = Bojtt+ B1 Ajtt €t
Relevance = -R2t
(Francis et al., 2004) Ratio
RET;= earnings for 15 months that ended 3
months after the last month of the fiscal year
of the company j year t
it= net income of company j year t
A i=net income difference company j year t-1
The punctuality of annual report submission The financial reports that were published on
that was published on the website, www.idx.go.id less than 90 or 91 days after
www.idx.go.id based on the Decision of the end of the book year or before April 1st
Bapepam Chairperson and LKN no. Kep- were valued as 1 whereas if they were
134/BL/2006 on the Responsibility to Submit published more than 90 or 91 days after the
Annual Report for Eminent and Public end of the book, they were valued as 0 Dummy
Company that stated that the time limit to because they were published late. Whether
submit the company’s annual financial report is  the reports have been done or not could be
91 days after the end of the book year. searched by observing the statements of
financial report submissions that were
uploaded on www.idx.com.
(Lutfi et al., 2015; Rahmayanti, 2016),
The ability to verify the similarites and Fixed effect value from the following
differences between two sets of economic equation, multiplied by -1 as the proxy of
phenomena to be able to prove whether it is market-based conservatism
s;ﬂtf(g: fIi(\)/ses t(l;:rtsresults and use the estimated BTM; =B + B+ Bt+ Yo PiRi_y +Ejt
years. (Ahmad et al., 2008)
BTM;t = Book value ratio against the market
value company j in fiscal year that ended in t
B =intercept of the whole companies and all
of the years
Ratio

Bi=Specific company bias that was fixed from
the ratio of book value to the market value
(BTM) during the sample period

Bt = book value ratio component to the
market value in a particular year for the
whole companies

Ritk =Stock Return (excluding dividend) for
company | year t. (Muda and Dharsuky,
2016)




Academic Journal of Economic Studies

Vol. 4 (4), pp. 162-175, © 2018 AJES

Name/Variable Type
3. Accounting-Based
Financial Report Quality

(Fanani et al,.
Erlina et al.,
Muda
2018;

2009;
2018;

and  Windari,
Erwin et

al.,

2018; Yahya et al,
2018 and Muda et al,

2019)
Indicators :
1.Persistence

(Fanani et al,. 2009)

2.Predictability

(Fanani et al,.
Rasdianto et al.,
Khaldun et al.,
Lubis et al,

2009;
2014,
2014,
2016;

Sadalia et al., 2017 )

3.Profit even distribution
(Fanani et al,. 2009)

Variable Definition Indicator Scale
The representation of accuracy of financial
report with accounting-based measurement: the
profit of current year is able to reflect the profit
of the upcoming year.
Unobserved Ratio
The revision of upcoming year’s profit as the  The regression coefficient of the equation:
implication of the current’s year’s profit and use arming it —
the estimated data for five years sutstanding sharesjc g, g
garning jr—q
outstanding shares;;- '+Ejt
(Fanani et al,. 2009) Ratio
it= net profit of company j year t
jt-1=  profit before outstanding shares
company j in previous year
Outstanding sharesj= stock shared of
company j year t
The ability of the previous profit to predict the  The root variant error of the equation:
next profit and use the estimated data for five arming it —
years sutstanding sharesj, BO+B1
garning jr—q
outstanding shares;;- Ly Ejt
(Fanani et al,. 2009) Ratio
it= net income of company j year t
jt-1= profit before outstanding items of
company j in previous year
Outstanding ~ sharesj=stock  shared of
company j year t
The effort to normalize profit to the desired rate _NIBEj
and use estimated data for five years Profit even distribution = it
(Fanani et al,. 2009) Ratio

NIBE; =6t profit of company j year t

CFO; = cash flow company j operation j year t

The supervision process that is done by internal

1. Monitoring parties to company management opportunistic  Unobserved
behavior
Indicators :
1. Board of Directors’ The composition of the board of directors is T .

i o . . e number of the broad of director
Competition often used to identify the existence of collusion members Ratio
(Hasan and Bello, 2013;  and dominance of directors. ) )

Muda, 2017) (Francis et al., 2004; Muda et al., 2018)
% of share ownership by the institution such as, Institution

.- . LSM, private company, securities, insurance, PRI .
2.Institution Ownershi . Institutional share vaiug Ratio
(Hasan and BeIIoFT %evlsslfn?entfunds’ Banks, govemment and ownership: shared stock valug x* 100%
2013) ' (Francis et al., 2004)
2. External Audit The supervision process that is done by
Quality external audit parties by viewing whether the
Gerayli et al, 2011; process of audit is good or not
Erlina et al, 2018, Unobserved

Muda et al., 2018)
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Name/Variable Type Variable Definition Indicator Scale
Indicators
KAP scale (Big Four) that is issued by Center
lﬁiming (OPfl#();g IgrPAggountlng and  Appraisal  Services Score 1 for Big Four KAP and Score 0 for
measurement 1 KAP Tanudiredja wibisana & colleagues non Big Four KAP Dummy

Gerayli et al. (2011) 2 KAP Purwantono, Sarwoko, and Sandjaja Gerayli et al. (2011)

3 KAP Osman Bing Satrio & colleagues.

4 KAP Siddharta, and Widjaja

Specialization by seeing the market share from  SPEC=

the total of the asset and the total client of the Total KAP client in industry x clientz asset average in industry
company that is audited by a KAP in the Total emitent in industry total client’ = aszet aRytge in ndustry

2.Auditors’  Industrial
Specialization

Gerayli et al, (2011) industry
and Erlina et al., (2018) (Gul et al., 2009)

3.4. Data Analysis

The data analysis that was used in the study was correlation test and SEM (Structural Equation Model) analysis technique.
The analysis also used structural equation modeling tool with partial least square alternative method and SmartPLS
software. The steps of the analysis were: (1) Developing Model Based on Theories, (2) Making Track Diagram and (3)
Formulating Equation and Structural Measurement.

4. Results and discussions
4.1. Result
4.1.1. Measurement Model (Outer Model) Test

Before testing structural model, measurement model (outer model) of each latent variable was tested. The result of the
measurement model would define the significant indicators that reflect latent variable (Muda et al., 2018). The result of the

calculation of Smart PLS was full model flow chart below: Relevance
Board of 0,671
Directors Comp.
0.94 Company 0,228 Market-based Punctualit
943 Monitoring financial report 0,025 unctuaitty
Characteristics quality
0,922
Institutional Q993
ownership 0,216 Conservatism
X1 Y1
Profit
Persistence
0,1 0,9
KAP measure. 0.095 External Auditor 0.051 ﬁacsce?juz:zgt;ial 0,761 Predictability
Quality report quality
0,995 Q
8% Profit Even
Auditor’s Distribution
spec. X2 Figure 2. Full Model Flow Chart v2

Figure 2 shows that the external auditor quality variable with public accounting office (KAP) measurement indicator and
market based financial report quality variable with punctuality indicator have loading factor below 0.5. Therefore, they are
not valid in reflecting their each latent variable. Then, they were reduced from the model. The figure below is the calculation
result of full model flow chart after the invalid indicators were reduced from the model. All of the equation models for the
effect of Monitoring and the Auditor's Quality on the Market-Based Financial Report and Accounting-Based Financial
Report can be expressed in the structural equations below:

Y1= 0228 X1+ 0,170 X2 +e
Y2=0,215X1+ 0,055X2 + e
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32,9
g_oarc: of * Relevance
irectors
Comp Company Market-based
. Monitori -
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ualit
L 0,921 qualtty Conservatism
Institusional
ownership
Profit
0170 Persistence
itor’ External Auditor Accounting- Predictability
Auditor’s l¢ 1,000 Quality based financial
spec. report quality
Profit Even
Distribution
X2 Y2

Figure 3. Full Model Flow Chart (Revised)
4.1.2. Measurement Model of Market-Based Financial Report Latent Variable (Y1)

Market-Based Financial Report consists of 3 (three) indicators. However, in the previous test, punctuality indicator (Y1.2)
was not valid and then reduced from the model. Therefore, in the next model, punctuality indicator was only reflected by the
other two indicators: relevance and conservatism.

Table 2. The Loading Factor of Each Indicator of Market-Based Financial Report Variable

Indicator Loading Factor R? tealculate
Relevance (Y1.1) 0,671 0,450 5,627
Coservatism (Y1.3) 0,993 0,986 44 487

Composite reliability(CR)= 0,831
Average Variance Extracted(AVE) = 0,718

Source: Output SmartPLS (2017)

Table 2 shows that all loading factor values for each indicator are higher than 0.5 and tcaicuate Value is higher than critical
value (1.96). These data shows that both indicators reflect the market-based financial report quality latent variable
significantly. The value of Composite Reliability (CR) for the market-based financial report quality latent variable, which is
0.831, describes that the value of compatibility of the indicators in reflecting the market-based financial report quality latent
variable is higher than the recommended value (0.70). The Average Variance Extracted (AVE) value which is 0.718 shows
that, on average, 71.8% information in both indicators can reflect on the market-based financial report quality latent
variable. Between two indicators, conservatism has higher effect on reflecting the market-based financial report quality
latent variable compared to relevance.

4.1.3. Measurement Model of Accounting-Based Financial Report Quality Latent Variable (Y2)

Accounting-Based Financial Report Quality consists of 3 indicators and the loading factor of each indicator in reflecting the
accounting-based financial report quality variable is shown on the Table 3 below.

Table 3. The Loading Factor of Each Indicator of Accounting-Based Financial Report Quality Variable

Indicator Loading Factor R? t calculate
Persistence (Y2.1) 0,761 0,579 12,257
Predictability (Y2.2) 0,900 0,810 26,976
Profit Even Distribution (Y2.3) 0,896 0,802 18,293

Composite reliability(CR)= 0,890
Average Variance Extracted(AVE) = 0,730

Source: Output SmartPLS (2017)

Table 3 shows that all loading factor values for each indicator are higher than 0.5 and tcaicuate Value is higher than critical
value (1.96). These data shows that those three indicators reflect the accounting-based financial report quality latent
variable significantly. The value of Composite Reliability (CR) for the accounting-based financial report quality latent
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variable, which is 0.890, shows that the value of compatibility of the indicators in reflecting the accounting-based financial
report quality latent variable is higher than the recommended value (0.70). The Average Variance Extracted (AVE) value
which is 0.730 shows that, on average, 73% information in those three indicators can reflect on the accounting-based
financial report quality latent variable. Among the three indicators, predictability has higher effect on reflecting the
accounting-based financial report quality latent variable compared to the others.

4.1.4. Structural Model Test (Inner Model)

The hypothesis tested in the study was the effect of Monitoring and the External Auditor Quality on the market-based
financial report and accounting-based financial report. The hypothesis was tested by t test with critical value 1.96.

Table 4. The Result of Hypothesis Test Summary

Sub structur Flow Coefficient t calculate p-value R?
. X1-> Y1 0,228 2,487 0,015
First X2 -> Y1 0,170 1608 0,111 0,329
X1->Y2 0,215 1437 0,154
Second X2 -> Y2 0,055 0,467 0,641 0310

Source: Output SmartPLS (2017)

By seeing the determined coefficient (R2), we know that sub structure 1: monitoring (X1), and external auditor quality (X2)
have effect on the market-based financial report quality simultaneously with 32.9% value. Then, from the sub structure 2,
we know that monitoring (X1) and external auditor quality (X2) have effect on the accounting-based financial report
simultaneously with 31.0% value.

4.1.5. Hypothesis Testing

1) The Effect of Monitoring (X2) on the Market-Based Financial Report (Y1)

The hypothesis tested here was the effect of Monitoring Characteristic on the Market-Based Financial Report. The
statistical formula of the hypothesis:

Ho:  Monitoring does not have effect on the market-based financial report quality of manufacturing company in
Indonesia Stock Exchange.

Hy:  Monitoring has effect on the market-based financial report quality of manufacturing company in Indonesia Stock
Exchange.
Table 5. The Test Result of the Effect of Monitoring on the Market-Based Financial Report Quality

Coefficient of Flow t calculate p-value Ho Hi
0,228 2,487 0,015 rejected accepted

Source: Output SmartPLS (2017)

In Table 5, we can see the teacuae vValue of the flow of monitoring characteristic on the market-based financial report is 2.487
with probability value 0.015. Because the value of teicuiate is higher compared to the value of tiica (1.96), the error value 5%
was decided to reject Ho so that Hi was accepted. Based on the test result, it can be concluded that the monitoring
characteristic has effect on the market-based financial report quality. The coefficient of flow which is 0.228 and positive
shows that the monitoring characteristic has positive correlation with the quality of the market-based financial report. It
means, the better monitoring characteristic will increase the quality of the market-based financial report.

2) The Effect of External Auditor Quality (X4) on The Market-Based Financial Report Quality (Y1)
The hypothesis tested here was the effect of external auditor on the market-based financial report performance. The
statistical formula of the hypothesis:

Ho:  External auditor quality does not have effect on the market-based financial report quality of manufacturing
company in Indonesia Stock Exchange.

Hi:  External auditor quality has effect on the market-based financial report quality of manufacturing company in
Indonesia Stock Exchange.
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Table 6. The Test Result of the Effect of External Auditor Quality on the Market-Based Financial Report Quality

Coefficient of Flow Tealculate p-value Ho Hi
0,170 1,608 0,111 accepted rejected

Source: Output SmartPLS (2017)

In Table 6, we can see the tcacuate Value of the flow of external auditor quality on the market-based financial report quality is
1.608 with probability value 0.111. Because the value of teacuate is lower (1.608) compared to the value of teiica (1.96), the
error value 5% was decided to accept Ho so that Hy was rejected. Based on the test result, it can be concluded that the
external auditor quality does not have effect on the market-based financial report quality. The coefficient of flow which is
0.170 and positive shows that the external auditor quality has positive correlation with the quality of the market-based
financial report. It means, the higher external auditor quality will increase the quality of the market-based financial report.

3) The Effect of Monitoring Characteristic (X2) on the Accounting-Based Financial Report Quality (Y2)

The hypothesis tested in this section was the effect of monitoring characteristic on the accounting-based financial report
quality. The statistical formula of the hypothesis.

Ho: Monitoring characteristic does not have effect on the accounting-based financial report quality of manufacturing
company in Indonesia Stock Exchange.

Hi: Monitoring characteristic has effect on the accounting-based financial report quality of manufacturing company in
Indonesia Stock Exchange.

Table 7. The Test Result of the Effect of Monitoring Characteristic on the Accounting-Based Financial Report Quality

Coefficient of Flow Tealculate p-value Ho H1
0,215 1,437 0,154 accepted rejected

Source: Output SmartPLS (2017)

In Table 7, we can see the taicuate Value of the flow of monitoring characteristic on the accounting-based financial report
quality is 1.437 with probability value 0.154. Because the value of tcacuat is lower (1.437) compared to the value of teiica
(1.96), the error value 5% was decided to accept Ho so that Hs was rejected. Based on the test result, it can be concluded
that the monitoring characteristic does not have effect on the accounting-based financial report quality. The coefficient of
flow which is 0.215 and positive shows that the monitoring characteristic quality has positive correlation with the quality of
the accounting-based financial report. It means, the better monitoring characteristic will increase the quality of the
accounting-based financial report.

4) The Effect of External Auditor Quality (X4) on the Accounting-Based Financial Report Quality (Y2)

The hypothesis tested in this section was the effect of external auditor quality on the accounting-based financial report
quality. The statistical formula of the hypothesis:

Ho:  External auditor quality does not have effect on the accounting-based financial report quality of manufacturing
company in Indonesia Stock Exchange.

Hi:  External auditor quality has effect on the accounting-based financial report quality of manufacturing company in
Indonesia Stock Exchange.

Table 8. The Test Result of the Effect of External Auditor Quality on the Accounting-Based Financial Report Quality

Coefficient of Flow t calculate p-value Ho H4
0,055 0,467 0,641 accepted rejected

Source: Output SmartPLS (2017)

In Table 8, we can see the taicuae Value of the flow of external auditor quality on the accounting-based financial report
quality is 0.467 with probability value 0.641. Because the value of tcacuite is lower (0.467) compared to the value of teitca
(1.96), the error value 5% was decided to accept Ho so that Hy was rejected. Based on the test result, it can be concluded
that external auditor quality does not have effect on the accounting-based financial report quality. The coefficient of flow
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which is 0.055 and positive shows that the external auditor quality has positive correlation with the quality of the accounting-
based financial report. It means, the better external auditor quality will increase the quality of the accounting-based financial
report.

4.2, Discussions
4.2.1. The Effect of Monitoring and External Auditor Quality on Market-Based and Accounting-Based Financial Reports

The quality of accounting-based financial report is when the current year's profit is able to reflect the next year's profit,
whereas the market-based financial report quality is when that profit is able to explain the stock price. In determining the
quality of those reports’ quality, there are factors that affect them. The first factor comes inside the company, which is the
company characteristic. The second is from outside the company, which is legalizing the information that is delivered by the
company (external auditor). The direct effects are monitoring and external auditor quality. If we see the coefficient values of
flow in Table 3 and 4 of hypothesis test result by determined coefficient (R?) on model 1 and 2, it can be drawn that
monitoring and external auditor quality, simultaneously, have effect on the market-based financial report quality by 32.9%
and 31% for the accounting-based financial report quality. The result supports the study by Hassan and Bello (2013 and
Fanani (2008) through the result of comprehensive assessment of company monitoring. The company monitoring will
increase the financial report quality which will affect the user of economical decision making and increase the efficiency of
the whole market. This condition is also caused by the Indonesia Stock Exchange’s success in implementing financial
report submission after being audited for Indonesia Stock Exchange’s issuers. This policy has positive impact on Indonesia
Stock Exchange’s investors that feels confident in the company’s financial report presentation as the communication tool
between the management and the investor (Muda, 2017). This finding is contradictory with the study of Hidayat and
Elisabet (2008) that shows the institutional ownership, management ownership and the composition of the broad of
directors have insignificant effect on the company’s financial report quality. This is caused by the difference in the variables
in limiting management’s opportunistic behavior. By limiting the management's opportunistic behavior in the form of
auditor’'s independence in the company, the financial report quality will be increased. It is proven in this study that having
good structure, monitoring, company’s performance and external auditor will affect in quality financial report. This result is
also caused by the different financial report quality measurement can increase the financial report quality. In this study, the
company researched has implemented IFRS in presenting financial report that may affect the financial report quality.

4.2.2. The Effect of Monitoring on Market-Based and Accounting-Based Financial Report Quality

The monitoring characteristic of a company is a supervision that is done by internal parties or the parties that concern on
the opportunistic behavior of the manager. This supervision’s objective is to increase the company’s performance and
survival by performing monitoring that can limit the opportunistic behavior of the manager and the increasing the quality of
the information presented by the manager (Muda et al., 2014). In this study, the manifested variable is the composition of
directors and the institutional ownership. This is because the composition of the broad of directors is often used to identify
the existence of collusion and director's dominance and stock share by an institution that is bigger that can limit the
opportunistic behavior of the manager (Muda et al., 2018). The result of this study is the monitoring characteristic variable
has effect on market-based financial report quality. However, the monitoring characteristic does not have effect on
accounting-based financial report quality (Syahyunan et al., 2017). Then, it can be concluded that monitoring that is done
for the opportunistic behavior of the manager can increase the investor's respond or the investor's confidence to the
information given, but cannot increase the predictability value of the basic item. This finding supports the study of Hassan
and Bello (2013) that shows the monitoring characteristic has sifnificant effect on the financial report quality. Fanani (2008)
found that the institutional ownership has effect on the financial report quality. This is because the big percentage of
investor's share has the function as monitoring tool to prevent the manager from being opportunistic in managing the
earnings. The big share of institutional investor can represent the controlling shareholder’s vote or the higher vote if the
decision making is based on the most votes. This study is contradictory with Hidayat and Elisabet (2008) that stated the
composition of the broad of directors has insignificant effect on the company’s financial report. Chalaki et al. (2012) found
that institutional share does not have relationship with the quality of financial report. The condition explained above occurs
because the proportional composition of the board of directors matches with the amount of stock share that is not owned by
the controlling stockholders, may not be able to represent the non-controlling stockholders’ concern. It is because if the
decision making is done by taking the most votes, the controlling stockholders will have higher votes, also because the
indicators of financial report quality measurement are different.
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4.2.3. The effect of external auditor quality on market-based and accounting-based financial report quality

The quality of external auditor is a test that is done carefully and systematically for assessing the company’s financial report
in terms of its consistence, punctuality, and the equitability of the accounting standard implementation that is accepted by
public. The good testing system will result in the quality information. External auditor works independently and impartially
based on the existing principal and code of ethics. In this study, the manifested variable was the auditor specialization
because auditor's specialization will increase the credibility in performing responsibilities and will add knowledge about the
industry being audited. In this study, the quality of external auditor does not have effect on market-based and accounting-
based financial report partially. This finding is the same as what Christiani and Nugrahanti (2004) found. Their study shows
that the measurement of KAP does not have effect on the profit management. Kurniawati (2009) found that the quality of
auditor does not have significant effect on the profit management. Maleki et al. (2012) found that there is negative relation
between the quality of auditor and the quality of financial report. This is because the company has eagerness to make the
financial performance of the company good for investor and the company tends to ignore the quality of their financial report.
Besides, the function of specialized auditor is not meant to increase the quality of financial report, but it is for increasing the
credibility of the financial report presented, because the status of specialized auditor is for motivating the auditor to maintain
his reputation as auditor, not for increasing the financial report quality. However, this finding is in contrast with the study of
DeAngelo (1981), Hidayat and Elisabet (2008) and Fanani et al. (2009) that stated the quality of the auditor has significant
positive effect on the quality of financial report. Palmer (2008) said that the company that is audited by the high-quality
auditor has more presentation in terms of comprehensiveness and quality. This is because the auditor's professionalism
and qualification in performing his job tends to maintain his reputation. Therefore, the more quality financial report can be
made.

5. CONCLUSIONS

1. Simultaneously, the quality of external auditor has significant effect of the quality of market-based financial report. This
result supports some studies of Hassan and Bello (2013) and the other researchers.

2. Monitoring has significant effect on the quality of market-based financial report. This result supports some studies of
Hassan and Bello (2013) and the other researchers.

3. The quality of external auditor does not have effect on the quality of market-based financial report. This result supports
some studies of Christianti and Nugrahanti (2014) and the other researchers.

References

Alijoyo, A. and Subarto, Z. (2004). Independent Commissioner: GCG Practice Drivers in the Company, PT. Index of gramedia group,
Jakarta.

Aljifri, K. and Hussainey, K. (2006). The Determinants of Forward-looking Information in Annual Report of UAE Companies, Working
Paper, United Arab Emirates.

Ang, J. S., Rebel A. C. and Wuh Lin, J. (2000), Agency Cost and Ownership Structure. Journal of Finance. 55(1). 166-175.

Anthony, R. N. and Vijay, G. (2005). Management Control Systems. (Interpreting: Kurniawan Tjakrawala and Krista). Jakarta: Salemba
Empat Publishers.

Ball, R. and Brown, P. (1968). An Empirical Evaluation of Accounting Income Numbers. Journal of Accounting Research. 159-177.
Baltagi, B. H., (2005) Econometric Analysis of Panel Data. 3rd Ed. West Sussex: John Wiley and Sons Ltd

Baridwan, Z. (2004). Intermediate Accounting "Introduction to Accounting”, Book 2, Issue 21, Salemba Empat. Jakarta.

Breasley, R.A., Myers, S.C. and Marcus, A.J. (2006). Fundamentals of Corporate Financial Management. (Interpreting: Bob Sabran
MM). Jakarta: Erland.

Brigham, E. F. and Houston, J. F. (1999), Financial Management, Erlangga Publishers, Jakarta.

Cahan, S.F, (1992), The Effect A Antitrust Investigations on Discretionary Accruals A Refined Test of the Political Cost Hypothesis. The
Accounting Review. 67(1). 155-167.

Chaney, P. K. and Lewis, C. M. (1995). Earnings Management and Firm Valuation Under Asymmetric Information. Journal of Corporate
Finance. 21(1). 319-345.

Chen, Q., & Jaggi, A. (2007). Financial Accounting Information, Organizational Complexity and Corporate Governance Systems.
Journal of Accounting and Economics. 37(2). 167-201.

Chibber, P. K. and Majumdar, S. K. (1999), Foreign ownership and profitability: property rights, control and the performance of firms in
Indian Industry. Journal of Law and Economics. 46(3), 209-238.

Chow, C.W. and Wong-Boren, A. (1987), Voluntary Financial Disclosure By Mexican Corporations. The Accounting Review. 62 (3): 533-
540.

171



Academic Journal of Economic Studies

Vol. 4 (4), pp. 162-175, © 2018 AJES

Cohen, D. A. (2003), Quality of Financial Reporting Choice: Determinants and Economic Consequences. Working Paper Department of
Accounting and Information Management, Northwestern University Collins.

DeAngelo, H., L. DeAngelo, and D. Skinner, (1994). Accounting choice in troubled companies. Journal of Accounting and Economics.
17(2). 113-143.

Dechow, P.M. and I. Dichev, (2002), The Quality of Accruals and Earnings: The Role of Accrual Estimation Errors. The Accounting
Review. 77(1). 35-59.

Dichev. I. and Wei Tang, V. (2008). Earnings volatility and earnings predictability. The Accounting Review. 112(1). 77-89.

Dilham, A, Sofiyah, F.R., & Muda, I. (2018). The Internet Marketing Effect on the Customer Loyalty Level with Brand Awareness as
Intervening Variables. International Journal of Civil Engineering and Technology. 9(9). 681-695. http://www.iaeme.com/IJCIET/
issues.asp?JType=IJCIET&VType=9&IType=9.

Diomond, W. D. and Verrecchia, R.E. (1991), Disclousure, Liquidity, and The Cost of Capital. The Journal of Finance. 46 (4): 1325-
1359.

Easley, D. and O'Hara, M. (2004), Information and the Cost of Capital: The Journal of Finance. 59(1), 1553-1583.

Eisenhardt, K. M. (1989), Agency Theory: An Assessment and Review: Academy of management Review. 14(1). 57-74

Eriadi, M. 1., and Abdullah, S. (2018). Determinant Analysis of the Quality of Local Government Financial Statements in North Sumatra
with the Effectiveness of Management of Regional Property as a Mediator, International Journal of Civil Engineering and Technology,
9(5). 1334-1346.

Erlina, A.S. & Muda, I. (2017). Antecedents of Budget Quality Empirical Evidence from Provincial Government In Indonesia.
International Journal of Economic Research. 14(12). 301-312.

Erlina, P., D.R, Sopanah, A. & Muda, I. (2018). Determinants of Job Quality Improvement for Internal Auditors of Local Government
(Empirical Evidence from Indonesia). International Journal of Civil Engineering and Technology. 9(9). 556-568. http://www.iaeme.com/
[JCIET/issues.asp?JType=IJCIET&VType=9&IType=9.

Erlina, Putri, D.R, Sopanah, A. & Muda, 1. (2018). Model of Successful Risk Based Internal Audit Implementation in Regencies/Cities in
North Sumatera. International Journal of Civil Engineering and Technology. 615-627. http://www.iaeme.com/IJCIET/
issues.asp?JType=IJCIET&VType=9&IType=9

Erlina, Tarigan, Z.A, Mulyani, S; Maksum, A. & Muda, 1. (2018). The Role of Conflict of Interest in Improving Budget Quality in Local
Government. International Journal of Civil Engineering and Technology. 9(9). 696-707. http://www.iaeme.com/IJCIET/
issues.asp?JType=IJCIET&VType=9&IType=9.

Erlina, A.S. & Muda, 1. (2017). The Analysis of the Influencing Factors of Budget Absorption. International Journal of Economic
Research. 14(12). 287-300.

Erwin, K., Abubakar, E., Muda, I. (2018). The relationship of lending, funding, capital, human resource, asset liability management to
non-financial sustainability of rural banks (BPRs) in Indonesia. Journal of Applied Economic Sciences, Volume XIII, Spring 2(56). 520 —
542.

Fama and Jensen, M.C. (1983) Agency Problems and Residual Claims. Journal of Law & Economics. 26(1). 112-126

Fama, E. (1980). Agency Problem and the Theory of The Firm. Journal of Political Economy. 12(1). 67-78.

Fanani, Z. (2008). Quality of Financial Reporting: The Decisive Factors and Their Economic Consequences. The 2nd Accounting
Conference, 1st Doctoral Colloquium, and Accounting Workshop Depok. University of Indonesia. Jakarta.

Fanani, Z. N. and Hamidah, S. (2009). Determinants of quality of financial reporting and investor confidence.

Feng et al., (2014), The Effect Of Financial Status on Earning Quality of Chinese-listed Firm. Journal of Asia-Pacific Busines.

Feng, C. (2010), Financial Reporting on Quality and Investment Efficiency of Private Firms in Emerging Markets. The Accounting
Review. 66(3). 119-131.

Foster, G., (1986), Financial Statement Analysis, 2nd Edition. Prentice-Hall International, Inc., New Jersey.

Francis, J. & Schipper, K. (1999). Have Financial Statements Lost Their Relevance? Journal of Accounting Research. 23(2). 111-130.
Francis, J., R. LaFond, P. Olsson, and Schipper, K. (2004), Costs of equity and earnings attributes. The Accounting Review. 4, 967-
1010.

Francis, J., R. LaFond, P. Olsson, and K. Schipper. (2004), The Market Praicing of Accruals Qualty. Journal of Accounting and
Economics. 39, 295-327.

Freeman, et al. (1982), Predictive Content of Rate of Return (ROR) ratio against earnings change: Indonesian accounting journal
Journal. 34(1). 23-45.

Garamfalvi, L. (1997), Corruption in the public expenditures management process. Paper presented at 8th International Anti-Corruption
Conference, Lima, Peru, 7- September 11th.

Geert and van Beest, (2013), Conceptually-Based Financial Reporting Quality Assessment. An Empirical Analysis on Quality
Differences between UK Annual Reports and US 10-K Reports, Nijmegen Center for Economics (NiCE). Institute for Management
Research. Radboud University Nijmegen.

Gerayli, M., Ma'atofa, S., & Yane Sari, AM. (2011). Impact of audit quality on Earnings Management: From Iran." International
Research Journal of Finance and Economics, Issue 66, pp. 77-84 www.eurojournals.com/IRJFE_66_ 07 in access on 30 October 2011.
Ghozali, Imam and Anis Chariri. (2007), Theory of Accounting, Issue 4. Issuing Body. Diponegoro University.

Goldman, A., and B. Barlev. (1974). The Auditor -firm conflict of interests: Its implications for independence. The Accounting Review. 49
(October).

Gray, R.; R. K. and Lavers, S. (1995). "Corporate Social and Environmental Reporting: A Review of Literature and a Longitudinal Study

172



Academic Journal of Economic Studies

Vol. 4 (4), pp. 162-175, © 2018 AJES

of UK Disclosure, Accounting, Auditing and Accountability Journal. 8(2). 47-77.

Gu. Z., CJ Lee. and J.G. Rosett. (2002), Information Environment and Accrual Volatility. Working Paper. A. B. Freeman School of
Business. Tulane University.

Hand, J. (1989), Did firms undertake debt-equity swaps for an accounting paper profit or true financial gain ?. The Accounting Review.
Hanlon, M. (2005), The Persistence and pricing of Earnings, Accruals and cash flow when firms have large book tax differences. The
Accounting Review. 80(1), 137 - 166.

Hasan, S. U. and Bello, A. (2013), Firm Characteristics and Financial Reporting Quality Of Listed Manufacturing Firms In Nigeria,
International Journal of Accounting, Banking and Management. 1(6). 47 - 63.

Hidayat, Widi and Elisabet, (2009). Factors affecting the quality of Financial reporting on manufacturing companies that go public in
Indonesia. Dissertation. Airlangga University.

Holthausen, and Leftwich, R.W. (1983), The Economic Consequences of Accounting Choice: Implication of Costly Contracting and
Monitoring. Journal of Accounting and Economics. 5(2). 77-117.

Jensen, M. (1993). The modern industrial revolution, exit, and the failure of internal control systems, The Journal of Finance. 48. 831-
880.

Jensen, M.C. and W. H. Meckling, (1976), Theory of the Firm: Managerial Behavior, Agency Cost, and Ownership Structure. Journal of
Financial and Economics. 3(2). 305-360.

Johnson, V., Khurana, ., and Reynolds, J. (2002), Audit-firm tenure and the quality of financial reports. Contemporary Accounting
Research. 19(4). 637-670.

Kesuma,S.I., Maryunianta, Y & Muda, I, (2018). Evaluation of Irrigation System to Support Implementation of Food Security Policy.
International Journal of Civil Engineering and Technology.9(9). 600-614. http://www.iaeme.com/lJCIET/issues.asp?JType= [JCIET
&VType=9&IType=9.

Khaldun, K. I. & Muda, I. (2014). The Influence of Profitability And Liquidity Ratios on The Growth of Profit of Manufacturing
Companiesa Study of Food And Beverages Sector Companies Listed on Indonesia Stock Exchange (Period 2010-2012). International
Journal of Economics, Commerce and Management. 2(12). 1-17.

Khurana, LK. and K.K. Raman. (2004), Litigation Risk and The Financial Reporting Credibility of Big 4 Versus non-Big 4 Audits:
Evidence From Anglo-American Countries. The Accoutning Review. 79(2). 473-495.

Klein, A. (2002), Audit Committee, Board of Directors characteristic and Earning management. Journal of Accounting and Economics.
33. 375-400.

La Porta, R., Lopez-De-Silanes, F., and Shleifer, A. (1999), Corporate Ownership Around the World. The Journal of Finance. 54(2),
471-516.

Laffont, J.J. and J. Tirole, (1993). A Theory of Incentives in Procurement and Regulation, MIT Press, Cambridge.

LaGrega, M. D. Buckingham, P.L. Evans, J.C. (2001). Hazardous Waste Management: Environmental Resources Management,
McGraw Hill Int.

Lako, A. (2006). Relevance of Accounting Information for Stock Market Indonesia: Theory and Empirical Evidence. Yogyakarta: Amara
Books.

Lambert, D.M., Stock, J.R., (2001). Strategic Logistic Management, Fourth Edition, Mc Graw Hill, New York - USA.

Lang Mark and Russell Lundholm. (1993), Cross-Sectional Determinants of Analyst Ratings of Corporate Disclosures, Journal of
Accounting Research. 31(2). 246-271.

Lange, H, Ramsay, | & Woo, LA. (2000), Corporate governance and anti-takeover devices: Evidence from Australia, Corporate
Governance: An International Review. 8(3). 227-243.

Lev, G. and R.Thagarajan, (1993), Fundamental Information Analisys, Journal of Accounting Research. 31(2).190-215.

Lipe, R.C. (1990), The Relations Between Stock Return, Accounting Earnings, and Alternative Information, Accounting Review. 14(2).
49-71.

Lubis, A.,Torong, Z.B., and Muda, I. (2016). The urgency of implementing balanced scorecard system on local government in North
Sumatra — Indonesia. International Journal of Applied Business and Economic Research. 14(11). 7575-7590.

Lubis, A.F., Lubis, T.A., and Muda, I. (2016). The role of Enterprise Resource Plan (ERP) configuration to the timeliness of the financial
statement presentation. International Journal of Applied Business and Economic Research. 14(11). 7591-7608.

Lughiatno (2010), Analysis of the Effect of Audit Quality on Profit Management Studies at companies conducting IPO in Indonesia.
Economic Focus. 5(2), 120-130.

Lutfi, M., Nazwar, C., and Muda, | (2016). Effects of investment opportunity set, company size and real activity manipulation of issuers
in Indonesia Stock Exchange on stock price in Indonesia. International Journal of Economic Research. 13(5). 2149-2161.

Mahdaleta, Ela; Muda, | and Gusnardi. (2016). Effects of Capital Structure and Profitability on Corporate Value with Company Size as
the Moderating Variable of Manufacturing Companies Listed on Indonesia Stock Exchange. Academic Journal of Economic Studies.
2(3). 30-43.

Maksum, A., Hamid, R., & Muda, I. (2014). The Impact of Treasurer's Experience And Knowledge on The Effectiveness of The
Administration and Preparation of The Accountability Reporting System in North Sumatera. Asian Journal of Finance & Accounting,
6(2), 301-318. http://dx.doi.org/10.5296/ajfa.v6i2.6341.

McHugh, Nickel W., & McHugh (1993). Understanding Business, Irwin, London.

Meek, G. K., Robert, C.B., Sidney J.G., (1995), Factors Influencing Voluntary Annual Report Disclosures by US, UK, and Continental
European Multinational Corporations, Journal of International Business Studies. 45(2). 144-156.

173



Academic Journal of Economic Studies

Vol. 4 (4), pp. 162-175, © 2018 AJES

Muda, | & A., Dharsuky (2016). Impact of Capital Investments and Cash Dividend Policy on Regional Development Bank (BPD) PT.
Bank Sumut to the District Own Source Revenue and Economic Growth. International Journal of Applied Business and Economic
Research, 14(11). 7863-7880.

Muda, I. and Dharsuky, A. (2015). Impact Of Region Financial Information System (SIKD) Quality, Role Ambiguity And Training on
Precision of Financial Statement of Local Government Presentation In North Sumatra. International Journal of Applied Business and
Economic Research, 13(6). 4283-4304.

Muda, I. (2017). The Effect of Supervisory Board Cross-Membership and Supervisory Board Members' Expertise to The Disclosure of
Supervisory Board’s Report : Empirical Evidence From Indonesia. European Research Studies Journal. XX(3A). 702-716.

Muda, I. D.Y.Wardani, Erlina, A.Maksum, A. F.Lubis & R. Bukit. (2017). The Influence of Human Resources Competency & The Use of
Information Technology on The Quality of Local Government Financial Report with Regional Accounting System as an Intervening.
Journal of Theoretical & Applied Information Technology. 95(19), 1432-1451.

Muda, 1., Dharsuky, A., Siregar, H.S., & Sadalia, I. (2017). combined loading and Cross-dimensional loadings timeliness of presentation
of financial statements of local government. IOP Conference Series : Materials Science and Engineering. 180. doi: 10.1088/1757-
899X/180/1/012099.

Muda, I, Erlina, 1.Yahya and A.A.Nasution, (2018). Performance Audit and Balanced Scorecard Perspective, International Journal of
Civil Engineering and Technology, 9(5). 1321-1333.

Muda, |, F Roosmawati, H S Siregar, Ramli, H Manurung & T Banuas. (2018). Performance Measurement Analysis of Palm Cooperative
Cooperation with Using Balanced Scorecard. IOP Conference Series : Materials Science and Engineering 2017. 288. 012081 doi:
012081 doi:10.1088/1757-899X/288/1/012081

Muda, 1., (2017). Perception of capital, profit and dividends affect the stock purchase intention in Indonesia public company. Junior
Scientific Researcher, 3(1). 9-18.

Muda, I., and Windari (2018) Dimension of an Islamic Model Value on the Existence of Syariah Waltmart. Emerald Reach Proceedings
Series. Vol. 1 pp. 321-326. Emerald Publishing Limited. ISSN. 2516-2853. DOI 10.1108/978-1-78756-793-1-00051.

Muda, 1., Rafiki, A., & Harahap, M. R. (2014). Factors Influencing Employees' Performance: A Study on the Islamic Banks in Indonesia.
International Journal of Business and Social Science, 5(2). 73-80.

Muda, 1. (2017). Role of Dividend of Power to Buy Shares in Companies in Indonesia Stock Exchange. Academic Journal of Economic
Studies. 3(2), 41-47.

Muda, I.; Afrina, A. E. (2019). Influence of human resources to the effect of system quality and information quality on the user
satisfaction of accrual-based accounting system (Implementing of adaptive behavior assessment system theory, case in Indonesia).
Contaduria y Administracion, préxima publicacion. 63(4), 1-25.

Muda, I; M. Weldi; Siregar, H.S, & Indra, N. (2018). The Analysis of Effects of Good Corporate Governance on Earnings Management in
Indonesia with Panel Data Approach. Iranian Economic Review. 21(4). 657-669.

Muda; I, S. H. Sidauruk, H. S. Siregar, Nurzaimah. (2018). The Effect of Corporate Social Responsibility on Company’s Value with
Common Effects Model (CEM), Fixed Effects Model (FEM) and Random Effects Model (REM) Approaches (Empirical Evidence in
Indonesia Stock Exchange). QualityAccess to Success. 19(165). 94-102.

Natapura, C. (2009), Institutional Investor Behavior Analysis with Analytical Hierarchy Process (AHP) Approach. Business &
Bureaucracy, Journal of Administration and Organization Sciences. 16(3). 180-187.

Nurzaimah, Rasdianto & Muda, I. (2016). The skills and understanding of rural enterprise management of the preparation of financial
statements using Financial Accounting Standards (IFRs) financial statement on the Entities without Public Accountability (ETAP)
framework on the implementation of village administration law. International Journal of Applied Business and Economic Research.
14(11). 7417-7429.

Ohlson, A., dan Baruch, L. (1982), Market Based Empirical Research in Accounting: A Review, Interpretation, and Extension, Journal of
Accounting Research. 20(2). 249-331.

Palmer, P.D. (2008). Audit Quality And Financial Report Disclosure, Flinders Business School, Flinders University, Adelaide, Australia.
Penman, S. H., dan X. J. Zhang (2002), Accounting Conservatism: The Quality of Earningsand Stock Returns”. The Accounting Review.
77(2): 237-264.

Penman, S. H. (2001), Statement Analysis and Security Valuation. Singapore: McGraw Hill.

Pound, J. (1998). Proxy contests and the efficiency of shareholder oversight, Journal of Financial Economics. 20(1). 237-265

Rasdianto, Nurzaimah & Muda, I. (2014). Analysis on the Timeliness of the Accountability Report by the Treasurer Spending in Task
Force Units in Indonesia. International Journal of Academic Research in Accounting, Finance and Management Sciences. 4(4). 176—
190. http://dx.doi.org/10.6007/IJARAFMS/v4-i4/1304.

Regrigo, S, (2006) Financial Reporting Quality and Investment Efficiency, The Wharton School University of Pennsylvania 1303
Steinberg Hall Dietrich Hall Philadelphia, PA 19104

Richardson, (2000), Naturalization and invasion of alien plants: concepts and definitions, Diversity and Distribution: 93-107

Robin A.S. (2013) Contract Theory and Its Implications for Government Goods/Services Procurement Regulations, Procurement
Journal. 3(3), 177-189.

Robinson, S. L. dan Rousseau, D. M. (1994) Violating The Psychological Contract: Not The Exception but The Norm. Journal of
Organizational Behavior. 15(1). 245-259.

Sadalia, .I. Rahamani & Muda, 1. (2017). The Significance of Internet Based Financial Information Disclosure on Corporates’ Shares in
Indonesia. International Journal of Economic Research. 14(12). 337-346.

174



Academic Journal of Economic Studies

Vol. 4 (4), pp. 162-175, © 2018 AJES

Sadalia, Isfenti, M. H. Kautsar, N. Irawati and Muda, I. (2018). Analysis of the efficiency performance of Sharia and conventional banks
using stochastic frontier analysis. Banks and Bank Systems, 13(2), 27-38. doi: 10.21511/bbs.13(2).2018.03

Sari, Maya; A. F. Lubis; A. Maksum; P. Lumbanraja & Muda, I. (2018). The Influence of Organization’s Culture and Internal Control to
Corporate Governance and Its Impact on BUMN (State-Owned Enterprises) Corporate Performance In Indonesia, Journal of Applied
Economic Sciences, Volume XIII, Issue 4(58). Summer 2018, 562 — 575.

Schipper, K. (2004). Earnings Quality. Working Paper in Asia Pacific Journal of Accounting and Economics Conference. January. Kuala
Lumpur. Malaysia.

Scott, W. R. (2009). Financial Accounting Theory, Fifth Edition, Canada: Pearson Inc.

Sharpe, W., Alexander G. J. and Bailey J.V., (1997). Investment. Volume Two, Interpreting Henry Njooliangtik, Agustiono, PT.
Prehalindo, Jakarta.

Shavell, S. (2004), Foundation of Economic Analysis of Law, The Belknap Press of Harvard University Press, Cambridge,
Massachusetts, London.

Shlefer, A. and Vishny, R. W. (1997), A Survey of Corporate Governance. The Journal of Finance, 62(2).737-783.

Shockley, R.A. (1981). Perceptions of Auditor ‘s Independence; An empirical analysis, The Accounting Reviews, 56(2).785-800.

Simerly, Roy, L., Li, M. (2002), Re-thinking the Capital Structure Decision, Journal of Applied Topics on Bussiness and Economics.
Skinner, D.J., (1993) The investment opportunity set and accounting procedure choice: Preliminary evidence, Journal of Accounting and
Economics. 16 2). 407-455.

Sloan, R.G., (1996), Do Stock Prices Fully Reflect Information in Accruals and Cash Flows about Future Earnings?, The Accounting
Review. 71(2). 289-315.

Sofiyah, F.R., Yulinda & Muda, |, (2018). The Efforts of Small Medium Enterprises (SMEs) Customer Engagement in Improving
Customer Relationship Through Social Media Development. International Journal of Civil Engineering and Technology, 9(9). 642-657.
http://www.iaeme.com/lJCIET/issues.asp?JType=IJCIET&VType=9&IType=9.

Solomon, R. M. (2009). Customer Behaviour: A European Perspective. Financial Times Prentice Hall, New Jersey.

Stockmans, Lybaert, danWimVoordeckers. (2010), Socioemotional Wealth and Earnings Management in Private Family Firms, Family
Business Review. 23(3), 161-179.

Stoll, Hans R. (1978), The Pricing of Security Dealer Services: An Empirical Study of NASDAQ Stocks", Journal of Finance. 33(4)..
1153-1172

Subramanyam, K.R. (1996), The Pricing of Discretionary Accruals, Journal of Accounting and Economics. Vol. 22. August-December:
249-282.

Syahyunan, Muda: I, Siregar, H.S, Sadalia, I. & Chandra: G. (2017). The Effect of Learner Index and Income Diversification on The
General Bank Stability In Indonesia. Banks and Bank Systems. 12(4). 171-184.

Tambunan, B., Sihombing, H., Doloksaribu, A., & Muda, I. (2018). The effect of security transactions, easy of use and the risk
perception of interest online buying on the e-commerce tokopedia site (Study on Tokopedia. id site users in Medan city). In /OP
Conference Series: Materials Science and Engineering. Vol. 420, No.1, 012118. IOP Publishing. http://iopscience.iop.org/article/
10.1088/1757-899X/420/1/012118/meta

TaoMa (2010), Financial Reporting Quality and Information Asymmetry: Evidence from the Chinese Stock Market, dissertation at
Washington University in St. Louis.

Tucker, J. W., dan P. A. Zarowin. (2006), Does income smoothing improve earnings informativeness? The Accounting Review. 81(1):
251-270.

Watts, R.L. (2003), Conservatism in Accounting Part I: Explanations and Implications, Journal of Accounting and Economics. 207-221.
Watts, R.L. and Zimmerman, (1990), Positive Accounting Theory: A Ten Years Perspective. The Accounting Teory. Vol.65 No.1.

Wolk, (2000), Accounting Theory: A Conceptual Institusional Approach. Fifth. Edition.

Yahya, |, Hasibuan, R.P.S., Z.B.Torong & Muda, I. (2018). Factors That Influence Success Implementation of Government Accounting
Standard (Sap) Based on Accrual In The Government of The Districts/Cities In North Sumatera Province. Journal of Management
Information and Decision Sciences. 21(1). 1-14. https://www.abacademies.org/articles/Factors-that-influence-success-implementation-
of-government-accounting-standard-(sap)-based-on-accrual-1532-5806-21-1-109.pdf

Zeff, S. A. (1978), The rise of : Economic Consequences, The Journal of Accountancy. 61(2). 88-97.

Zhou, J., and Elder, R. (2004). “Audit Quality and Earnings Management by Seasoned Equity Offering Firms”, Asia-Pacific Journal of
Accounting and Economics. 11(2), 95-120.

175


http://dx.doi.org/10.21511/bbs.13%282%29.2018.03

