DIGITALEL ARCHIU

ZBW - Leibniz-Informationszentrum Wirtschaft
ZBW - Leibniz Information Centre for Economics

Dhawan, Sanjeev; Nazneen, Afroze

Article

Innovation approaches to estimate financial
performance of banking sector : the case for Saudi

Arabia

Marketing i menedZment innovacij

Provided in Cooperation with:
ZBW OAS

Reference: Dhawan, Sanjeev/Nazneen, Afroze (2021). Innovation approaches to estimate financial
performance of banking sector : the case for Saudi Arabia. In: Marketing i menedZment innovacij

(2), S. 252 - 260.

https://mmi.fem.sumdu.edu.ua/sites/default/files/A519-2021-21_Dhawan%20et%20al.pdf.

doi:10.21272/mmi.2021.2-21.

This Version is available at:
http://hdl.handle.net/11159/6848

Kontakt/Contact

ZBW - Leibniz-Informationszentrum Wirtschaft/Leibniz Information Centre for Economics

Disternbrooker Weg 120
24105 Kiel (Germany)
E-Mail: rights[at]zbw.eu
https://www.zbw.eu/

Standard-Nutzungsbedingungen:

Dieses Dokument darf zu eigenen wissenschaftlichen Zwecken und zum
Privatgebrauch gespeichert und kopiert werden. Sie diirfen dieses Dokument
nicht fiir 6ffentliche oder kommerzielle Zwecke vervielfaltigen, 6ffentlich
ausstellen, auffiihren, vertreiben oder anderweitig nutzen. Sofern fiir das
Dokument eine Open-Content-Lizenz verwendet wurde, so gelten abweichend

von diesen Nutzungsbedingungen die in der Lizenz gewahrten Nutzungsrechte.

Alle auf diesem Vorblatt angegebenen Informationen einschlieRlich der
Rechteinformationen (z.B. Nennung einer Creative Commons Lizenz)
wurden automatisch generiert und missen durch Nutzer:innen vor einer
Nachnutzung sorgfaltig tiberpriift werden. Die Lizenzangaben stammen aus
Publikationsmetadaten und kdnnen Fehler oder Ungenauigkeiten enthalten.

.: BY https://savearchive.zbw.eu/termsofuse

=2 B Leibniz-Informationszentrum Wirtschaft
[ . Leibniz Information Centre for Economics

Terms of use:

This document may be saved and copied for your personal and scholarly purposes.
You are not to copy it for public or commercial purposes, to exhibit the document
in public, to perform, distribute or otherwise use the document in public. If the
document is made available under a Creative Commons Licence you may exercise
further usage rights as specified in the licence. All information provided on this
publication cover sheet, including copyright details (e.g. indication of a Creative
Commons license), was automatically generated and must be carefully reviewed by
users prior to reuse. The license information is derived from publication metadata
and may contain errors or inaccuracies.

Mitglied der

Leibniz-Gemeinschaft


https://savearchive.zbw.eu/
https://www.zbw.eu/
http://hdl.handle.net/11159/6848
mailto:rights@zbw-online.eu
https://www.zbw.eu/
https://savearchive.zbw.eu/termsofuse
https://www.zbw.eu/

Marketing and Management of Innovations ISSN 2227-6718 (on-line)
Issue 2, 2021 ISSN 2218-4511 (print)

https://doi.org/10.21272/mmi.2021.2-21 JEL Classification: G21,G32,C39 ,039

Sanjeev Dhawan,
DAV College, India

ORCID ID, 0000-0002-2069-9870
email: dhawanZsanjeev@yahoo.co.in
Afroze Nazneen,

University of Jeddah, Saudi Arabia

ORCID ID, 0000-0003-0843-1000
email: anazneen@uy.edu.sa

Correspondence author: anazneen@uy.edu.sa

INNOVATION APPROACHES TO ESTIMATE FINANCIAL PERFORMANCE OF BANKING SECTOR:
THE CASE FOR SAUDI ARABIA

Abstract. A robust financial structure is considered essential for the swiift development and growth and of an
economic system. The banking structure is a vital constituent of the financial structure of a nation. The banking system
performance assessment Is an influential deferminant and indicator of the economy's financial strength. Financial
Innovation approaches resulfing from new technology helps in better estimation of Financial Performances of the
banking sector. Banks need fo be more closely and accurately watched as they play the role of facilitator of monetary
policy of the economy. The prime objective is fo examine the financial performance of Saudi Arabia’s banking sector
through Innovative approaches. With this view, a case study of XYZ Bank has been undertaken. For financial
performance evaluation, the CAMEL model has been applied as one of the innovative approaches. This fool is a
widely accepted criterion in the field of financial performance evaluation of the banking sector. CAMEL is a rafio-
supported mechanism that evaluates bank performance through capital adequacy, quality of assets, management
efficiency, quality of earnings, and liquidity. For analyzing the CAMEL model, the various ratios of the model in terms
ofproxy ratios are given below: For the analysis, nine-year data from 2009 fo 2018 has been analyzed using a multjple
linear regression model using the SPSS package. The study observed that this innovative approach, i.e., CAMEL
specific factors, has mixed influence on the financial performance of XYZ Bank. Capital adequacy and asset quality
have a positive effect on bank performance. Moreover, the study also highlights that management efficiency
Insignificantly affects the profitability of the bank. Moreover, earning quality also signifies a negative influence on
profitability. The correlation between asset quality and ROA is negative. It is inferred that those banks with more
operating profits and befter liquidity management could report high profits. The study further advocates that XYZ Bank
must improve its earning quality and management efficiency fo come at the same level with the banks having good
financial performance and should use innovative methods fo estimate financial performance from time fo time.

Keywords: capital adequacy, management efficiency, financial innovation, asset quality, liquidity, earning quality,
inflation, GDP.

Introduction. A sound economic structure is recognized as essential for the consistent and swift
growth of an economy. The banking sector has positively correlated with the nation's economic
development (Hussain and Hassan, 2004). The function of the financial system in mobilizing the resources
to the other segments of the economy is of imperative significance and cannot be underestimated
(Shonekan, 1997). The banking sector supplies the resources from traditional and squat earning sectors
to the elevated earning sectors to encourage entrepreneurship (Honohan, 1997). The development of the
economic structure may have an affirmative repercussion on the nation's economic growth (Fase and
Abma, 2003). An efficient financial system is a prime necessity for a nation's economic development.
Hence, the measurement of banking efficiency and their performance in an economy is noteworthy for
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operational purposes (Berger and Humphhery, 1997). The economic structure executes an immense role
in the economic growth of a nation. Moreover, it creates a sturdy correlation among financial structure
stability, growth, and economic development (Shaw, 1973). Banks are the basic role model and the
foremost basis of funds for the corporate sector and act as principal depository of public savings
(Athanasoglou et al., 2008). The banking system significantly impacts the national income growth rate and
fosters economic progress by investing in the productive sector (McKinnon, 2010). A sound banking
performance repays the investors with a satisfactory yield on investment. A good return speeds up the
investment process, which further boosts economic growth (Marshall, 2009).

The financial systems, especially the banks, have to face various risks and uncertainties. In 2008, the
economic downturn outcome in bank failures was elicited in the USA. Then, it rapidly spread across the
globe. Hence, banks urgently need to examine their financial performance (Sundararajan et al., 2002).
Researchers and academicians tried to evaluate the banking performance employing the CAMEL model
during the different spans and perspectives. External and internal determinants may influence the
performance of banks. The internal factors include banks' specific features that are mainly impacted by
the board and management resolutions (Hassan Al-Tamimi, 2010). Among various Financial Innovative
approaches employed for estimating the Banking sector's performance, the CAMEL rating is one of the
trusted and universally acceptable models. The CAMEL rating model is the most effective accepted tool
among the regulators and researchers as the other performance mechanisms in the banking sector are
extremely volatile to the market factors (Gaytan and Johnson, 2002). The regulators have boosted the
banking sector evaluation by employing the CAMEL model (capital adequacy, asset quality, management
quality, earnings, and liquidity) rating mechanism to evaluate the performance and financial soundness of
the bank's operations. Several studies examined the bank financial performances based on CAMEL
methodology, which is one of the innovative approaches which used bank-specific determinants that have
an impact on the overall performance of the banking sector Aspal and Malhotra (2013); Aspal and Dhawan
(2014); Kumar and Kumar (2013) and Chantapong (2005). The current study primarily evaluates the
financial performance of XYZ Bank by applying the Innovation approaches to estimate the financial
performance of the banking sector. For this purpose CAMEL model is used.

Literature Review. Researchers and academicians investigated the performance of the banking
sector by employing the CAMEL model, and a summary of some imperative studies has been discussed.
Sundararajan et al. (2002) opined that the banks are highly exposed to a diversity of risks arising in the
dynamic business environment. The economic bankruptcy of US banks elicited in 2008 and then violently
spread across the globe, which advocated the need to evaluate the banking performance. Hirtle and Lopez
(1999) emphasized that the rating provided by the CAMEL model about the banks is highly confidential
and applied by management for the projection of business strategies. Bodla and Verma (2006) suggested
that the CAMEL rating tool facilitates the Central Bank of India to classify the banks that working requires
special supervision from various factors and take corrective measures to improve. Bernanke (2007) found
that U.S. Federal bank scrutinized the soundness and safety of banks' financial strength using the CAMEL
model for on-site bank assessment. Wirnkar and Tanko (2008) investigated the competence of CAMEL in
the assessment of banks' performance. They observed the plumpness of each constituent of the CAMEL
model in assessing the overall bank performance and eventually extract the best ratios that could be
adopted in evaluating the bank's competence. Christopoulos et al. (2011) revealed that financial findings
of the Lehman Brothers bank highlighted that its loans were found as doubtful and bad. In addition, the
management did not conform to the supervisory rules; moreover, the risk management techniques were
not sufficient. Eventually, the supervisory team could not predict declining signs of the bank. Dahiyat
(2012) developed a rating system primarily based on the CAMELS' banking rating system to investigate
the performance of Jordanian brokerage firms. Such a framework may serve supervisory bodies and
represent the first step towards instituting a comprehensive ranking system for brokerage firms.
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In a study, the CAMEL mechanism was employed by (Said and Saucier, 2003) to examine the capital
adequacy, efficiency, earnings capability, solvency, and liquidity strength of Japanese banks. In a study
of Bangladesh, Sarker (2005) used CAMEL rating for the supervision and assessment of Islamic banks.
The study's findings facilitated the regulators to establish a Shariah benchmark for the assessment and
supervision of Islamic financial institutions and banks. Aburime (2008) surveyed the profits determinants
of 33 Nigerian banks and revealed that credit range, size of capital, and ownership are significantly
concerned with banks' profits. A study on Nigerian banks' performance Alabede (2012) highlighted that in
the worldwide financial conditions impact, market concentrations and assets quality are the essential
factors of profitability. The study revealed that banks should lessen their NPAs and encourage fair
competition among them. In India, Aspal and Malhotra (2013), using the CAMEL Model, found that the
Bank of Baroda attained the first rank owing to its enhanced asset quality and liquidity. Whereas, United
Bank of India earned the lowest rank due to poor earning and assets and management inefficiency.
Similarly, a study by Kumar and Kumar (2013) applied CAMEL rating methodology to assess the State
Bank of India group performance and found that banks are required to improve their asset quality and
capital adequacy. Malhotra and Aspal (2014) used the CAMELS model to examine the economic
performance of the Indian banks. They found that Kotak Mahindra Bank attained the first rank, followed
by Axis Bank, while ICICI Bank attained the lowest performance. Aspal and Dhawan (2014) assessed the
working of Indian old private banks and found that the independent variables capital adequacy and asset
quality became statistically insignificant. Other independent variables such as management efficiency,
earning quality, liquidity and sensitivity are statistically significant, indicating their effect on profitability.
Aspal and Dhawan (2014) assessed the performance of Indian old private banks and revealed that Federal
Bank, Nainital Bank, and Tamilnad Mercantile Bank performed excellently. In contrast, ING Vysya Bank,
Catholic Syrian Bank, and Dhanalakshmi Bank performed the worst. Objectives of the Study. Given the
literature discussion, the prime aim is to examine the effect of CAMEL determinants on the performance
of XYZ Bank, Saudi Arabia.

Methodology and research methods. The nature of the current study is descriptive and analytical.
Secondary data is used, and the same has been obtained from the published financial statement of XYZ
Bank, Saudi Arabia. The period of study of the banking sector is nine years, from 2009-2018, as this is the
most recent available data. The multiple linear regression model is employed to investigate the relative
significance of banks' specific variables in affecting the financial bank performance. The review has been
made from the research studies of fa ew journals and articles. Because of the Ethical constraint, the actual
name of the Bank was hidden. This study called it XYZ Bank.

The prime bank's purpose is to earn profits to sustain the economy and meet the nation's requirements.
Intending to accomplish this crucial objective, the bank tracks different strategies and executes a wide
range of activities. Researchers and investigators have applied various kinds of financial ratios to assess
the profitability of banks. On reviewing the literature, it has come to know that among the different ratios
determining bank profitability, Return on Assets (ROA) is a significant ratio (Berger, 1995; Naceur, 2003;
Flamini et al., 2009; Khrawish and Khraiwesh, 2011; Aspal and Dhawan, 2017; Aspal et al., 2019). For
this study, the proxy ratio return on assets is applied to evaluate the bank's performance. Explanation of
CAMEL Variables and Hypotheses Formation. The CAMEL model tool is the widely accepted criteria in
the banking sector's financial performance evaluation. CAMEL is a ratio-supported mechanism that
evaluates bank performance through capital adequacy, quality of assets, management efficiency, quality
of eamings, and liquidity. For analysis of the CAMEL model, Table 1 gives the various ratios of the model
in terms of proxy ratios.

Capital adequacy highlights the bank's internal potency to face up fatalities during a financial crunch
(Dang, 2011). It has a directly proportional relationship to the bank buoyancy during the financial crisis
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period and directly influences bank profits by undertaking risky but profitable projects (Sangmi and Nazir,
2010).

Table 1. The ratios of the proposed model

Ratio Proxy Ratio Measurement
Capital Adequacy (C) Capital to Risk-weighted Assets
Asset Quality (A) Non-Performing Assets to Total Assets
Management Efficiency (M) Net-Profit per Branch
Earning Quality (E) Operating — Profit to Total Assets
Liquidity (L) Total — Loans to Total Assets

Sources: developed by the authors.

The mandate CAR ratio is 8 percent as per international standards. Aspal and Nazneen (2014)
investigated the capital adequacy of the Indian banks. The authors revealed that private sector banks own
additional resources to fulfill their obligations and could afford more advances to the market by defending
the owner's stake. In the light of the above literature, the following hypothesis has been framed:

H1: Capital Adequacy has no statistically significant impact on profitability (ROA).

The banks' asset quality reflects the quality of assets it possesses and its financial potency. The assets
quality assesses the element of non-performing assets amid the total loans and advances disbursed to
the public and other institutions. Poor quality of assets is identified as a cause of capital erosion and credit
& capital risks (Mwega, 2009). The problem of escalating NPAs is a confrontation with the banking system,
which would adversely influence the bank's performance (Rajender, 2009). In the light of the above
literature, the following hypothesis has been framed:

H2: Asset Quality has no statistically significant impact on profitability (ROA).

The efficiency of the management is also a fundamental constituent of the CAMEL method that
guarantees the continued banks' growth and existence. Management performance is generally
qualitatively assessed through subjective measurements, employees' quality, managerial discipline, and
control system (Sangmi and Nazir, 2010). In the light of the above literature, the following hypothesis has
been framed:

H3: Management Efficiency has no statistically significant impact on profitability (ROA).

The earning quality component of CAMEL reflects the income quality of banks. High earning quality
should reflect the banks' present and future operating performance (Dechow and Schrand, 2004). The
operating profit ratio evaluates the organization's capability to maintain revenue escalation in the future
(Sarkar et al., 2008). In the light of the above literature, the following hypothesis has been framed:

H4: Earning Quality has no statistically significant impact on profitability (ROA).

Liquidity is an indispensable feature that reveals the bank's capability to fulfill its current commitments
and sustain ample liquid assets. Liquidity is the capability degree of a bank to fulfill its commitments
(Duttweiler, 2011). A satisfactory liquidity level has a positive impact on bank profits (Dang, 2011). In the
light of the above literature, the following hypothesis is framed:

H5: Liquidity has no statistically significant impact on profitability (ROA).

In the study, the dependent variables are banks' financial performance and return on asset ratio. The
CAMEL specific explanatory variables such as capital adequacy, asset quality, management efficiency,
earning quality, and liquidity are proxied by Capital to risk-weighted assets ratio (CRAR), Non-performing
assets to total assets ratio, Net profit per branch ratio, the ratio of operating profit to total assets and ratio
of total loans to total assets Ratio. The multiple regression model is as follows:

ROAit = a0 + B1CRARit + B2AQit + B3MEit + BAEQit + B5LQit + ei (1)
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where ROAi¢= Indicator of Financial Performance; ao= Intercept term; CRARi= Bank’s Capital
Adequacy; AQi= Bank’s Asset Quality; MEi= Bank's Management Efficiency; EQt= Bank’'s Eaming
Quality; LQi= Bank’s Liquidity; ex= Stochastic error term.

Results. Table 2 highlights the descriptive results of variables that influence the bank's financial
performance. The average Capital Adequacy Ratio of XYZ Bank is 18.43, which is higher than the statutory
requirement of 8%. It means the bank could tackle the market, credit, and operational risks to soak up the
potential losses and shield the debtors.

Table 2. Descriptive Statistics

Variables Observations Mean
Capital Adequacy 9 18.43
Asset Quality 9 1.30
Management Efficiency 9 22.64
Earning Quality 9 2.05
Liquidity 9 52.52

Sources: developed by the authors.

The average asset quality of the XYZ Bank proxied by NPA to total assets ratio is 1.30 percent. It
signifies the exposure to the risk of credit and its relationship with the banks' profitability is expected to be
negative. An additional significant CAMEL-specific variable is management efficiency. The present study
has been measured by Net Profit per Branch Ratio, which is 22.64 percent on average. The high value of
the ratio designates the good efficiency of the bank.

In contrast, the earning quality average ratio came to be 2.05 percent. Another fundamental variable
affecting banks' profitability is liquidity, and the ratio for the same is 52.52 percent. The high liquidity ratio
reflects that the bank has sufficient liquidity to acknowledge unforeseen funding requirements. The
problem of multicollinearity is analyzed from Table 3. Cooper et al. (2009) opined correlation score of 0.8
or more reflects the problem of multicollinearity. From Table 2, it could be concluded that there is the
problem of multicollinearity regarding the relationship between profitability & management efficiency and
between profitability & earning quality. The results from correlation analysis depict that profitability (ROA)
is negatively correlated with asset quality, i.e., there is a negative correlation between profitability (ROA)
and NPA to Total assets ratio. However, management efficiency, capital adequacy, earnings quality, and
liquidity positively correlate with bank profitability.

Table 3. Correlation table

Variables ROA CAR AQ ME EQ LQ

ROA 1.000 1.000 1.000 1.000 1.000 1.000
CAR 0.251 0.430 -0.848* 0.876* 0.772*

AQ -0.666 -0.025 -.0584 0.819*

ME 0.914* 0.294 -0.489

EQ 0.927* 0413

LQ 0.766*

“Indicates correlation significant at level 5%
Sources: developed by the authors.

The effect of CAMEL-specific variables on the performance of XYZ Bank is depicted in Table 4. The
regression findings are estimated using the null hypotheses that the CAMEL-specific variables have not
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significantly influenced the XYZ bank performance. The alternative hypothesis framed signifies that the
CAMEL proxy ratios have significantly impacted the bank's financial performance.

Table 4. ROA as Dependent Variable

Explanatory Variables  Constant CAR AQ ME EQ LQ

Bi 0.075 0.068* 0.060*  0.026 -0.021* 0.222

t-values (0.676) (0.015) (0.023)  (0.717) (0.021) (0.188)
14290  4.074 3.611 .389 3.679 1.585

R2 0.993 Adj. R? =0.984

F-Test 115.137 Durbin Watson = 2.177

* Stafistically significant at the 5% level
Sources: developed by the authors.

The regressions findings reveal that adjusted R2 is 0.984, which signifies the good fit of regression. In
the case of CAMEL-specific variables as Capital adequacy (CAR), Asset Quality (AQ), and Earning Quality
(EQ), the null hypotheses H1, H2, and H4 are rejected at a 5% significance level. It reveals that these
three variables have a significant influence on the financial performance measured with the help of ROA.
The other variables, such as Management Efficiency (ME) and Liquidity (LQ), are statistically insignificant,
which leads to the acceptance of null hypotheses H3 and H5.

It implies that efficiency of management and liquidity do not significantly impact bank performance. In
the analysis, return on assets is employed as an indicator of bank performance. The same variable was
used by Alabede (2012) to analyze the influence of the global financial conditions on the Nigerian banks'
performance. In the present study, regression analysis reveals that capital adequacy ratio is positively
correlated to ROA and statistically significant, implying that the results support the alternative
hypothesis H1. Thus findings are consistent with the results of (Berger, 1995; Naceur, 2003; Aburime,
2008; Athanasoglou et al., 2008) opined that the capital adequacy ratio has positively influenced bank
profits. Further, the quality of assets has significantly and positively impacted the bank's profits. Moreover,
the ROA is negatively correlated with asset quality; these findings are not in line with the results of (Flamini
et al., 2009), who found a positive correlation between Asset quality and ROA. But, the current results
concur with (Olweny and Shipho, 2011) findings on the Kenyan banks. These results signify that the
increment in non-performing assets would result in a fall in the bank's financial performance. In addition,
the independent variable management efficiency has an insignificant relationship with Return on Assets
(ROA). It implies that in the present study, financial performance is not influenced by management
efficiency in the case of XYZ Bank. The study's results concur with Ongore and Kusa (2013) study, who
suggested a positive association between management efficiency and Return on Assets.

In addition, the association between earning quality and ROA came out to be positive and statistically
significant at a 5 percent considerable level that is in concurrence with the results of the positive correlation
between operating profits and return on assets by Flamini et al. (2009). The liquidity management has no
statistically significant association with ROA and leads to the rejection of the alternative hypothesis. It
signifies that liquidity did not influence the profitability of the bank. The results are similar to Ongore and
Kusa (2013) for Kenya's commercial banks, where liquidity has an insignificant impact on ROA.

Conclusions. The findings of the present study highlight that the CAMEL specific factors have mixed
influence XYZ Bank's financial performance. The association between capital adequacy and financial
performance is found to be positive and significant. The results align with Berger (1995), who observed a
positive linkage between capital and bank performance. The results further highlight that asset quality has
a significant and positive association with the bank's profitability. But, the correlation between asset quality
and ROA is negative, which aligns with Kamau (2009) and Elyor (2009) studies. It reflects that poor asset
quality is the cause of the poor financial performance of the bank.

Marketing and Management of Innovations, 2021, Issue 2 257
http://mmi.fem.sumdu.edu.ua/en



S, Dhawan, A., Nazneen. Innovation Approaches to Estimate Financial Performance of Banking Sector: the Case for Saudi
Arabia

Consequently, it could be concluded that banks having good asset quality and fewer NPAs are more
capable of earning high profits. In addition to this, management efficiency has an insignificant relationship
with the profitability of banks. Furthermore, earning quality has a significant but negative impact on profits,
whereas liquidity has an insignificant influence on the bank’s financial performance. From, this it is inferred
that those banks with more operating profits and better liquidity management could report high profits.
From this study, it could be concluded that CAMEL-specific variables impact XYZ Bank's financial
performance. The findings suggest that XYZ Bank should focus on earning quality to speed up its pace at
par with other banks having sound economic performance.
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resources, S. D.; data curation, S. D.; writing-original draft preparation, S. D.; writing review and editing,
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Canpgxees [laBan, Konemk DAV, IHais

Adpo3se HasHiH, YHisepcutet [xuaan, Cayaiscbka Apasis

IHHOBaLiHI nigxoAu ouiHIoBaHHS (hiHaHCOBOI edheKTUBHOCTI GaHKIBCbKOro cektopy: aocBin CayaiBcbkoi Apasii

BaHkiBCcbka cucTeMa € OCHOBOK (PiHAHCOBOI CTPYKTYPU KpaiHu Ta OCHOBOI i EKOHOMIYHOTO 3pOCTaHHs. ABTOpPaMu 3a3HayeHo,
L0 OUiHIOBAHHS PE3yNbTAaTUBHOCTI (PYHKLOHYBaHHS GaHKIBCbKOI CUCTEMM [03BONSIE CBOEYACHO BU3HAUMTK BiAXMMEHHS Bif
TapreToBaHUX 3HaYeHb EKOHOMIYHOTO PO3BUTKY KpaiHu. Mpu LbOMy B CyyacHux rnobanisauiiiHux ymoBax HeobxigHum €
pO3poBNeHHs Ta 3acToCyBaHHS iHHOBALiHWX MiAXOAIB OLiHIOBaHHS (hiHAHCOBOI edeKTMBHOCTI BaHKiBCbKOro cektopy. Y cTarTi
HaronowueHo, o 6aHKiBCbka cucTeMa BUCTYNaE [ETEPMIHAHTOK MOHETapHOi MOMITMKW KpaiHu. 3 ornsgy Ha Le, HeobXigHUM €
3abe3neyeHHst NOCTIiHOTO KOHTPOMIO eEKTMBHOCTI Oro (byHKLiOHYBaHHS. [OMOBHOK METOK AOCTIMKEHHS € OLiHIBAHHS
(hiHaHCOBOI pe3yNnbTaTMBHOCTI (hyHKLIIOHYBaHHS 6aHKiBCbkoro cexktopy Caygicbkoi ApaBii 3 BUKOPUCTaHHSIM iHHOBALHNX MigxogiB.
06’ekToM JocnimkeHHs € 6aHK YMOBHO Ha3BaHuit «XYZ». [Ins AOCATHEHHS NOCTaBMNEHOI METH 3aCTOCOBAHO iHHOBAL|iiHY MOAENb
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CAMEL, sika € LuMpoKo PO3MOBCIOAXEHNUM MiAXOAOM OLHIOBAHHS (DiHAHCOBMX pe3ynbTaTiB AisnbHOCTI BaHKIBCbKOrO cekTopy 3a
KpuTepisiMM AOCTATHOCTI KaniTary, AKoCTi akTUBIB, ePEKTUBHOCTI yNpaBiHHA, IKOCTi JOXOAIB Ta NikBigHOCTI. MpakTUyHY peanisayjito
DOCRIMKeHHs 3MICHEHO 3 BUKOPWUCTaHHAM MakeTy nporpamHoro 3abesneveHHs SPSS Statistics. EmnipuyHe pocnimkeHHs
NpOBEAEHO 32 AOMOMOrO METOAY MHOXWHHOI MiHilHOT perpecii. BuxiaHi aaHi Ans gocnimkeHHs cdopmosaHo 3a 2009-2018 poku.
3a pesynbTaTamu LOCHimKkeHHs BcTaHOBREHO dhakTopyu Moaeni CAMEL, siki MatoTb HEOAHO3HAYHWIA BNNMB Ha (hiHaHCOBI pe3ynbTaTy
pisinbHocTi BaHky XYZ. 3okpema, AOCTaTHICTb Kanitany Ta SKicTb akTUBIB NO3UTUBHO BNNMBAKOTb Ha (hiHAHCOBY pe3ynbTaTUBHICTb
6aHky. ABTopamu 3a3HayeHo, Lo edheKTUBHICTb MEHEAXMEHTY B baHKy Ma€ CTaTUCTUYHO 3HaYYLLMIA BNAMB Ha 110ro NpubYTKOBICTb,
a 3MiHHa «sKiCTb OX0AiB» Mae HeraTuBHWI BNNuB. OTpUMaHi pe3ynbTaTi CBiAYaTh NPO HEraTMBHe CMIBBIAHOLIEHHS MiX SKICTHO
aKkTMBIB Ta peHTabenbHiCTIO iHBECTULiA. Ha OCHOBI MpOBELEHOr0 AOCHIMKEHHS, aBTOpaMU BM3HAYeHO, WO GaHku 3 BULMM
onepayjiiiium nNpubyTkoM Ta eqeKTUBHILLIO CUCTEMOK YNpaBMiHHSA MIKBIGHICTIO MatoTb BULly NpUBYTKOBICTL. Bpaxosytoui
pesynbTaTi AOCTIMKEHHS Y CTaTTi 3anpOMOHOBAHO HanpsAMM MiABMLiEHHs edeKTUBHOCTI fisnbHocTi GaHky XYZ, a cawme:
aneepcudikalis mxepen AO0XOAIB; NiABULLEHHS edeKTUBHOCTI yNpaBniHHS; BNPOBAKEHHS iHHOBALIMHNX METOLIB OLjHIBaHHS
hiHaHCOBMX pe3ynbTaTiB fisSnbHOCTI BaHKy.

KntovoBi cnoBa: gocratHicTb kanitany, ehekTUBHICTb ynpaBniHHA, iHAHCOBI iHHOBALLT, AKICTb aKTWBIB, NIKBIAHICTb, AKICTb
npubyTkis, iHdnsvis, BBIM.
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